ommodtty Prices as Corporate Far 


Promising 
Low Price 
Stocks 


Technical 
Outlook Position 
of the 
Silver? Market 


Curtiss-Wright’s President Vaughan 
Record business for aircraft makers. 
Can additional orders be handled profitably? 
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Books and Charts Multiply Profits 


There is one book that should be read by all investors—large and small, young and old. It is Mr. Louis Guenther’s 48-page 
handbook called “INTELLIGENT _INVESTMENT PLANNING”—an outline of basic rules, principles and procedure 
necessary to successful investing. Price 50 cents, or free with every book order of $4 or more sent before December 31, 1938. 


To Help Correct Errors in 
Timing Stock Purchases and 
Sales, Study— 


“Financial & Business 
Forecasting” 


HY do so many investors miss 

the turn both ways? In a Bull 
Market, when prices are high, they 
don’t sell because “prices will surely go 
higher.” At the end of a Bear Market, 
when prices are low, sometimes below 
working capital, they don’t buy because 
“prices will surely go lower.” To help 
correct these mistakes in timing stock 
sales and purchases, study the back- 
ground of booms, depressions and trade 
eycles, the barometers of trade activity 
and the principles of market forecasting, 
so clearly explained by Warren F. 
Hickernell, in “Financial & Business 
Forecasting”; 2-volume set, 914 pages, 
limp binding, published at $12.00—clos- 
ing out price $4.00. (Offer includes 
FREE latest “Century of Business 
Progress Chart” revised to Oct. 1,°1938, 
price alone $1.00.) 


To Get a Better Idea of Tech- 
nical Market Action, Read— 


“Stock Market 


Profits” 


By R. W. Schabacker ~ 


(Author of “Stock Market Theory & Practice,” 
which is out of print—used copies selling at a 
premium, $7.50 a copy) 


Ce of the few outstanding stock 
market technicians of the past 
fifteen years here gives you the benefit 
of his exhaustive market studies and 
trading experience. Subjects covered 
include: “New Conditions to Be Faced,” 
“How to Detect Market Turns,” “Fun- 
damental vs. Technical Factors,” “Cyc- 
lical Rules for Profit,” “How to Antici- 
pate Big Moves,” “Rules for Avoiding 
Loss,” “The Dow Theory Evaluated,” 
“Should You Average Down?” “Ver- 
tical-Line Charts vs. Figure Charts,” 
“Figure Charts—A Help or a Hoax?” 
“How to Handle a Bad Commitment,” 
etc. 


Properly used, this book will help take the 
guesswork out of your stock market opera- 
tions. Schabacker’s book brings you a Plan 
for Profits: 


Tells you how to do your own forecasting, 
how to predict major business swings, how to 
make money out of market trading, how to 
compute price-earnings ratios, and places at 
your fingertips the answers to hundreds of 
questions on market technique. Published 1934, 
at $5.00, 342 pages, 12 chapters, temporary 
price $4.00, postpaid. 


To Help Decide What Listed 
Stocks to Buy, Sell or Hold, 
Study— 


“Stock Factograph 
Manual” 


(Latest Edition Published in September, 1938) 
1 STOCK FAC. 

9 TOGRAPHS” help to take 
the worry out of investing because they 
bring you, in condensed form, just the 
facts you want to know about the 
stocks you hold right now. Reprinted 
from FrnanctaL Wortp April 7, 1937, 
to August 31, 1938. Every company 
represented by a New York Stock Ex- 
change listing and nearly 300 N. Y, 
Curb stocks. Each Factograph is a 
boiled-down analysis of a listed stock, 
showing financial Set-up, Charted His- 
tory, Business or Products, Manage- 
ment, Financial Position, Outlook, Com- 
ment, 7-year Record of Earnings, Divi- 
dends and Price Range, 8-year Chart of 
Earnings and Price Range. Invaluable 
for reference. More useful information 
than in two ordinary 500-page books, 
$4.10 postpaid. 


To Understand Tape Reading 
and Signals Many Investors 
Miss, Study— 


“Ticker Technique” 
By Orline D. Foster, 112 pages, $5.00 


HE author also wrote “Making 

Money in the Stock Market” and 
“Twelve Lectures on Stock Market 
Operation,” both out of print. A stu- 
dent of technical market action and for 
‘seventeen years an active trader in 
stocks. This latest work, “Ticker Tech- 
nique,” published 1935, quickly became 
one of our best sellers. It calls atten- 
tion to various important ticker signals 
and presents the author’s theories as to 
their market significance. 


Phases of market operation discussed 
include: Trends, Major Downward 
Trend, The Intermediate Swings, Major 
Upward Trend, Volume, Short Selling, 
Trading, The Turn, Day by Day, By 
the Hour, Averages, Brokers’ Loans, 
Charts, Chart Formations, Trend Lines, 
Secondary Reaction. In rich looking, 
flexible, loose-leaf binder. Price $5.00 
postpaid. (The limited edition, printed 
privately, will soon be exhausted.) 


To Keep Your Personal Invest- 
ment Records in a Most Con- 
venient Form, Use— 


“Mi-Reference” 
An Ideal Christmas Gift 


ESTED and improved through 

more than 12 years’ use. Ring 
Binder—100 sheets—5% x 8% inches 
(Pub. at $5.00) $4.50. For every man 
who is thinking of the future of his 
family and who wishes to leave a com- 
prehensive record of his estate in sim- 
ple, understandable form, we recom- 
ment “MI-REFERENCE,” with ruled 
forms for keeping records of all assets, 
stock market transactions, dates, prices, 
earnings, dividends, profits or losses, 
price range, Income, Income Deduc- 
tion, etc Regular edition, Limp Kera- 
tol, with 100 ruled forms and index 
(published at $5) only $4.50. DeLuxe 
edition, Limp Leather, with 200 ruled 
forms and index, published at $10, now 
only $8.50. 
Any name stamped in gold—on cover for 
50c extra—a wonderful Christmas Gift. 


Ask for List of 150 "Books for Investors''—Free 


. To See Monthly Price Moves 


from Jan. 1, 1932, to Nov. 1, 
1938, Stud y— 


“The Stock Picture” 


A Portfolio of 800 Monthly Charts for 7 years 


“THE STOCK PICTURE” (Revised 
to Nov. 1, 1938)—A Portfolio of 800 
Monthly Charts—each chart 2-5/16 x 
3% inches—covering 720 stocks listed 
on the N. Y. Stock Exchange and 80 
leading N. Y. Curb stocks, or 800 charts 
in all. Each chart plots Monthly High 
and Low Prices from Jan. 1, 1932, to 
Nov. 1, 1938. A valuable aid in study- 
ing past performance and_ probable 
future price trend of each stock. Re- 
vised bi-monthly. Send $50.00 for one 
year’s charting service or $10.00 for 
November issue of ‘THE STOCK 
in flexible leatherette 
inder. 


We also recommend the following chart 
services : 


“3-TREND SECURITY CHARTS” of 201 
leading stocks, plotting weekly tops, bottoms, 
trends and volume for past 18 months. Yearly 
service (12 issues, with 2 invaluable pre- 
miums), $25.00; December issue, $3.00. 

DAILY CHARTS OF 50 ACTIVE STOCKS. 
50 charts (8% x 11 inches), plotting daily high, 
low, close and sales from July 1, 1938, ‘to 
December 14, 1938—$5.00; 100 DAILY CHARTS, 
from July 1, 1938, to December 14, 1938, $8.50. 


Buyers in N. Y. City add 2% for N. Y. City Sales Tax. 
Books Sent Same Day Your Remittance Reaches Us. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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@ Down in the always 


SS sunny Southwest, far 
from the ‘‘hurly-burly’’ 
of everyday living, you can really 
S relax and live... enjoying all 


sports, breathing clean, bracing air. 
Take the MAIN LINE route from Chicago 
—direct to the Land of the Sun—El Paso, 
Tucson, Chandler, Phoenix, Palm Springs, 
en route to Los Angeles, San Diego and 
Santa Barbara. Two fine daily trains—the 
de luxe GOLDEN STATE LIMITED and the 
luxury-economy CALIFORNIAN. Both air- 
conditioned, no extra fare. 

For complete travel details consult 


M. L. MOWRY, G. A. P. D. 
Rock 


Rock Island Lines 
New York, N. Y. 
Isl a nd » Phones LOngacre 5-7071 and 5-7072 


Room 2122, 500 Fifth Ave. 


LAST CALL 
FOR 
CHRISTMAS SEALS 


HEALTH 
GREETINGS 


Help to Protect Your 
Home from Tuberculosis 


RIGHT ON 
HE BOARDWALK 


; sun deck; superb cuisine; 
alert, unobtrusive 


service; varied FROM 
sports; entertain- “ 
ment, and fellow $6 = — 
guests you'll 
like .. Special $3 — pee 
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"Should be read aloud once a 
day by the head of every family 
in this land."—Harry Hansen 


THIS PEACE 


Mann 


(Cloth Bound - 75c) 


Dr. Mann's latest words constitute a 
brilliant and bitter denunciation of the 
Munich settlement and of those chiefly 
responsible for it. No one will read 
them unmoved. 


At All Bookstores 


ALFRED-A-KNOPF-N-Y> 


Two TuHoucur 
Provoxinc Books 


Boake Carter’s 
MADE IN U. S. A. 


An unbiased criticism of the present 
Administration—and a penetrating cross- 
section of the current American scene. The 
author offers the American public a scath- 
ing but seemingly logical criticism of the 
present Administration and the New Deal. 
He accuses the Roosevelt regime of the 
worst kind of pseudo-liberalism which 
slowly strangulates the liberties guaran- 
teed in the Bill of Rights. $1.75 Postpaid 


Frank Knox’s 


WE PLANNED IT THAT WAY 
After the President uttered his now famous 
words which have been used as the title 
of this book, the United States experi- 
enced one of the swiftest and most severe 
industrial slumps in its history. . . Colonel 
Knox traces Mr. Roosevelt’s extraordinary 
march to. power, outlines the growth of 
Federal restrictions on private enterprise, 
discusses the rise of the Government’s 
propaganda machine and hits at the 
many statements publicly made by the 
President which, in the light of later ac- 
tion, proved wholly contradictory. 

$0.50 Postpaid 


Financial World Book Shop 
21 West Street New York City 


Financing 
Mergers 


Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 
| 120 Broadway, N. Y. City 


New Books 


No, 24 


Our BattLe by Hendrik Willem 
van Loon: Being One Man’s Answer 
to “My Battle” by Adolf Hitler. Pub- 
lished by Simon and Schuster. 139 
pp. $1.00. The author, a popular his- 
torian, here traces the beginnings, rise 
and growth of Adolf Hitler; point- 
ing out that Hitler, “as Fuehrer of the 
Third Reich, is able to dictate his will 
to the whole of the European conti- 
nent and who would occupy a similar 
position to the rest of the world if it 
were not for the existence of the 
United States of America.” Mr. 
van Loon’s conclusion is that the final 
battle will be between ourselves and 
Hitler, who is “greedily reaching to- 
ward our own shores.” In an elo- 
quent appeal to America to prepare 
for what he deems to be the inevitable 
conflict, Mr. van Loon ends his book 
with these stirring words: “There can 
be no spiritual peace between the 
citizens of the United States of 
America and the subjects of the 
Fuehrer of the Third Reich. There 
can only be war until one of us or 
the other suffers defeat. And about 
the outcome of this conflict, none of 
us can have the slightest doubt.” A 
book deserving the attention of 
thoughtful citizens everywhere. 
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ORGANIZING AND FINANCING 
Business (Second Revised Edition). 
By Joseph H. Bonneville and Lloyd 
E. Dewey. Published by Prentice- 
Hall, Inc. 479 pp. $5.00. Giving 
effect to fundamental changes in busi- 
ness procedure arising from the de- 
pression and recent legislation, this 
latest edition of a well known work 
serves to enhance an earlier reputa- 
tion for thoroughness. In the inter- 
ests of better continuity, the chapter 
arrangement has been revised; be- 
sides, the present volume has been 
enlarged and new additions to origi- 
nal chapters made. Notable in this 
connection is the inclusion of a sum- 
mary of the Chandler Bankruptcy 
Act—‘“which is among the most im- 
portant laws of the century affecting 
corporations.” As in the preceding 
edition, the material deals with ele- 
mentary principles and is presented 


in simple form. The book represents 
a comprehensive reference work ag 
well as a basic course preparatory to 
advanced study in the fields of bank. 
ing, insurance, finance, real estate, in. 
vestments, etc. 


x * 


Dests AND Recovery. A Study 
of Changes in the Internal Debt 
Structure from 1929 to 1937 and a 
Program for the Future. By Albert 
Gailord Hart and the Committee on 
Debt Adjustment of The Twentieth 
Century Fund which is also the pub- 
lisher. 392 pp. $2.75. Americans 
today are indebted to each other to 
the extent of some $250 billion, which 
gigantic fixed obligations are a severe 
strain on our economic structure, es- 
pecially during periods of reduced in- 
come, and are held responsible for 
business declines going to such un- 
precedented depths as witnessed dur- 
ing the last decade. The fundamental 
remedy is a program which directs 
funds into direct ownership of real 
estate and partnership in business en- 
terprises through equities which have 
no fixed interest and repayment pro- 
visions. Such commitments must be 
made more attractive to the investor 
by abolition of tax exempt securities, 
changes in legal restrictions for in- 
vestments of trust funds and insur- 
ance companies, reform in debt ad- 
justment procedure in order to se- 
cure conversion of debt into direct 
ownership in corporate reorganiza- 
tions, and larger flexibility of debt 
contracts. 


x 


How To OPERATE UNDER THE 
Wace and Hour Law. By Alex- 
ander Feller and Jacob E. Hurwitz. 
Published by The Alexander Publish- 
ing Co., Inc., 248 pp. $3.50. The 
authors of the widely discussed book 
“How To° Deal With Organized 
Labor” now present a volume which 
will be helpful in averting at least 
some of the headaches which are like- 
ly to be suffered by the great majority 
of employers when they try to dis- 
cover just where they stand in rela- 

(Please turn to page 28) 
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Not Indicated for Aircrafts 


Record business in sight for aviation manufacturers; but 


expansion of present facilities does not seem necessary. 


AINLY because of large do- 

mestic and foreign government 
orders, the aircraft manufacturing in- 
dustry is in the exceptional position 
of establishing a new high record for 
volume in 1938. This showing is all 
the more impressive because of the 
fact that 1937 was a very good year 
for the aircraft companies; produc- 
tion (including exports) totalled 
3,773 units, which compares with 
3,010 in 1936 and 1,691 in 1935. For 
the first half of the current year, the 
number of airplanes produced by 
plants in the United States increased 
22 per cent over the like period of 
1937. Output for the full year may 
amount to 4,000 units. 


Gains Inconsistent 


Gains in profits have not been 
as consistent throughout the industry 
as increases in volume, because of 
heavy charges for development costs, 
but the aggregate results should be 
gratifying. The combined net income 
for the seven leading manufacturing 
companies for the nine months ended 
September 30, 1938, was about 40 per 
cent larger than their total net for 
the full year 1937. 


Prior to the announcement of the 
Administration’s sponsorship of a 
major rearmament plan to be con- 
centrated largely in a spectacular in- 
crease in military aircraft and anti- 
aircraft equipment, it had been ex- 
pected that airplane production would 
taper off in the second half of 1939 or 
early 1940, as the schedules called for 
1,800 first line Army planes at the 
end of 1938, and a net addition of 
about 500 military aircraft in 1939, 
which would have completed the pre- 
viously existing program. But the 
Administration suddenly came to the 
conclusion that this relatively con- 
servative goal was entirely inade- 
quate. Quoting a recent statement 
by Assistant Secretary of War John- 
son, it was decided that the current 
aircraft construction program and the 
procurement program in the event 
of war “both fall far short of provid- 
ing even the minimum amount of this 
essential item which any realistic view 
of the problem will show as neces- 
sary.” 

This abrupt change of viewpoint 
was apparently predicated upon two 
factors. First, analysis of the mo- 
mentous developments in Central 
Europe in September makes increas- 
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ingly clear the fact that Hitler’s 
trump card was the possession of an 
air fleet of 10,000 planes, over- 
shadowing the combined forces of the 
“democratic powers.” The second is 
the growing preoccupation of the Ad- 
ministration with the belief that a 
large airforce will provide the main 
safeguard against the long range pos- 
sibility of foreign aggression in Cen- 
tral and South America. 

At all events, it appears to be more 
than mere coincidence that the figure 
now most frequently mentioned as the 
desirable goal for the United States 
air force is 10,000 units. No one 
knows definitely at the present time 
just how greatly or how rapidly the 
military aircraft equipment of this 
country will be expanded. Congress 
will provide the answer to that ques- 
tion. 


Appropriations P 


The size of the appropriations will 
depend upon the temper of Congress 
during the next session. The legisla- 
tive body may follow the recom- 
mendations of the President and the 
War Department wholeheartedly, or 
may limit the increases to much less 
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impressive totals. Probably the ex- 
ecutive departments will ask for con- 
siderably more than they expect to 
get. It is perhaps a fair guess that 
the goal will be fixed at 6,000 to 7,000 
units, approximately tripling the air 
force projected in the 1938 program. 

But whatever figure may finally be 
determined—assuming that the econ- 
omy and anti-armament advocates in 
Congress do not prevail and that a 
sizeable augmentation of the Army 
and Navy air forces is legislated—the 
question of capacity of the existing 
productive facilities is immediately 
raised. How much time would be 
needed to build 5,000 or more new 
military planes? Will the program 
be rushed to such an extent that the 
building of additional plants will be 
necessary? And (a matter of greater 
importance from the investor’s view- 
point) how much additional business 
could the manufacturing industry ac- 
commodate without resorting to ex- 


pedients of a nature which would se- 
verely impair profit margins? 

There is a prevailing impression 
that, because of the large increase in 
domestic and foreign military airplane 
orders over the past two years, and 
particularly in 1938, the existing plant 
facilities of the aircraft manufactur- 
ing industry in the United States are 
already being utilized at close to ca- 
pacity. A survey of expert opinion 
on the industry shows this view to be 
erroneous. Lockheed Aircraft is re- 
ported to be the only important man- 
ufacturer currently operating at full 
capacity (this company has obtained 
large British Government orders). 
Curtiss-Wright, United Aircraft, 
Boeing, Douglas, The Aviation Cor- 
poration and some of the smaller 
units could easily handle substantial 
new government orders in 1939, 
There are some in the industry who 
believe that, under emergency condi- 
tions, as many as 7,000 planes could 


be turned out in a single year with. 
out any significant increase in plant 
facilities. However, any such extra. 
ordinary speed-up would entail large 
increases in operating costs, and 
profit margins would undoubtedly 
suffer. On the other hand, if the 
building of 6,000 to 10,000 new 
Army and Navy planes were spread 
out over a period of three or foyr 
years, the work could be handled ef. 
ficiently, with relatively limited new 
capital expenditures, and profit mar- 
gins could be maintained. 

There are apparently two schools 
of thought in Washington with re. 
gard to the type of basic plan which 
should be adopted. One holds that 
the processes of building up the na- 
tions’s air forces should be speeded 
up as much as possible, even to the 
extent of lending government money 
to existing companies for plant ex- 
pansion and the construction of gov- 


(Please turn to page 25) 


A Stock for Income and Profit 


Goodyear Tire & Rubber represents the 
strongest unit in a well situated industry. 


MONG the principal _ bene- 
ficiaries of the upswing in auto 
output which so far has been the 
most spectacular contributor to the 
cyclical recovery movement will be 
the tire makers. Production of tires 
can be expected to keep pace with the 
growing volume of motor car output 
since inventories of pneumatic casings 
and inner tubes are very low. En- 
tirely aside from the volume factor, 
the trade is well situated statistically 
from the standpoint of profit margins. 
On the one hand, the price of crude 
rubber declined severely in the early 
months of 1938, and since the typical 
tire producer maintains a five or six 
months’ supply of this commodity, 
present holdings were acquired at 
relatively low cost. On the other 
hand, rubber prices have firmed suf- 
ficiently in the recent past to obviate 
the necessity for repeating the sub- 
stantial inventory losses incurred at 
the end of 1937. Finally, tire prices 
were maintained at normal levels 
throughout the recession; present 
quotations reflect a price for rubber 
several cents per pound above the 
average cost of current inventories. 
The Goodyear Tire & Rubber 


Company is the world’s largest pro- 
ducer of rubber products and is es- 
timated to account for one-seventh of 
world rubber consumption and one- 
third of domestic tire output. The 
latter division furnishes approxi- 
mately 75 per cent of revenues, the 
remainder being derived from rub- 
ber soles and heels, belting and vari- 
ous automobile accessories marketed 
under the “Goodyear” trade name. 
The company is a leading producer of 
tires for original equipment, but re- 
placement business is a more im- 
portant contributor to earnings be- 
cause of larger volume and the fact 
that profit margins are larger in this 
division. 

Though earnings were little more 
than enough to cover preferred divi- 
dend requirements in the first half 
of this year, prospects for the current 
six months are more favorable and 
earnings should not fall very far short 
of 1937 levels. Substantial improve- 
ment should be shown next year. The 
company has reduced the number of 
sizes of tires in its 1939 line by about 
40 per cent, which will mean large 
savings in costs. The 5 per cent 
bonds have been called for redemp- 


tion at the end of this year and are 
being replaced by a lower rate issue 
sold privately and a five year bank 
loan; the savings in interest charges 
will amount to about $1.50 per share 
of preferred stock. 

This issue cannot be regarded as 
of investment grade in view of the 
earnings fluctuations characteristic of 
the business, but is entitled to a rea- 
sonably good rating. Financial posi- 
tion is very strong and earnings have 
been sufficient to cover dividend re- 
quirements on the present stock in all 
recent years except 1932. At 101, 
the issue does not appear overpriced 
even on a purely yield basis, and the 
stock possesses an additional attrac- 
tion: an interesting conversion privi- 
lege. It may be exchanged for com- 
mon at $40 per share until October 
1, 1940 (and at increasing prices 
thereafter until October 1, 1946), and 
since the latter is currently selling 
around 34, and has a sizeable leverage 
factor, the conversion privilege may 
soon acquire tangible value. In the 
meantime, a yield of almost 5 per cent 
is available. The preferred stock ap- 
pears to merit favorable considera- 
tion for income and profit. 
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Utility Map Remaking Begin 


—Finfoto Composite 


SEC hearings on American Gas & Electric’s plan of 


integration should provide clues to industry’s future. 


HE economic empire represented 
by the nation’s public utility hold- 
ing company systems recently met its 
“death sentence” deadline with com- 
mendable exactitude. On December 
1, a scant four months after the origi- 
nal request of Chairman William O. 
Douglas, the Securities & Exchange 
Commission announced that every 
major system had given notice of its 
tentative plans or suggestions for 
voluntary compliance with Section 11 
of the Public Utility Holding Com- 
pany Act. Of the many plans re- 
ceived, that submitted by the Ameri- 
can Gas & Electric Company deserves 
more than passing attention—and for 
two reasons. First, it is the only one 
that has been presented as an official 
document for the record and for pub- 
lic hearing as soon as the SEC is 
ready for such action; second, except 
for one other plan (that of Associated 
Gas & Electric Company), it stands 
alone in having dispensed with the 
privilege of secrecy granted by the 
Commission. Of what significance 
is all this? The initial step in an- 
swering this question will involve a 
brief review of the implications in- 
herent in Section 11—most hotly dis- 
puted portion of the Public Utility 
Act. 
Briefly, Section 11 provides for 
the capital simplification and geo- 


graphic integration of public utility 
holding company systems. In effect, 
none of these structures will eventu- 
ally be allowed to function in its 
present form unless: 1) the sub- 
sidiary systems cannot be operated in- 
dependently without the loss of sub- 
stantial economies; 2) all such addi- 
tional systems are located in a single 
state or adjoining territory; and 3) 
the continued combination of such 
systems, under the control of one 
holding company, is not so large as 
to impair the advantages of localized 
management, efficient operation or the 
effectiveness of regulation. This is 
broad language. And in the conse- 
quent possibilities for varying inter- 
pretation, the Securities & Exchange 
Commission holds a powerful weapon. 

Does the “simplification and in- 
tegration” clause permit a holding 
company to own only one system— 
or more than one? Opinions have 
been advanced, of course. But the 
fact of the matter is that although the 
Utility Act is more than three years 
old, Section 11 has never been of- 
ficially interpreted. And on the final 
determination of this question rests 
the ultimate disposition of some $14 
billion of utility assets. Returning 
to the American Gas & Electric 
Company, it is significant that its plan 
is based on the premise that, under 


5 


the discretionary standards set up for 
the SEC, this segment of the Act does 
not bar ownership of more than one 
public utility system. Precedent is 
bound to play a big part in future de- 
cisions under the controversial Sec- 
tion 11. And going one step further, 
since the submitted plan is a formal 
document seeking a specific ruljng by 
the Commission, clarification of the 
“simplification and integration” di- 
lemma may well turn on the evolu- 
tion of this case. 

Contending that disintegration of 
its system would work economic 
hardship on its various subsidiaries 
and deprive them of much of the ef- 
ficiency in operation and management 
achieved during many years of de- 
velopment, the plan under discussion 
proposes continuance of the American 
Gas & Electric organization in sub- 
stantially its present form. More 
specifically, the company intends to 
limit its operations to a principal in- 
tegrated public utility system and two 
additional ones, the three systems be- 
ing as follows: 1) A “Central Sys- 
tem,” including the geographically 
contiguous states of Indiana, Ohio, 
West Virginia, Virginia and parts of 
certain adjoining areas; 2) a “South 
Jersey” system, situated in southern 
New Jersey; and 3) a “Northeast 
Pennsylvania System,” located in 
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northeastern Pennsylvania. Further 
simplification will be accomplished by 
liquidating five small companies 
which are not “reasonably incidental, 
or economically necessary or ap- 
propriate” to its operations as an in- 
tegrated public utility system. Inter- 
esting to note, in this connection, is 
that after giving effect to the plan as 
outlined, American Gas & Electric 
will have 21 subsidiaries. When the 
Public Utility Holding Company Act 
was passed in 1935, there were 41; 
at the present time, subsidiaries num- 
ber 26. 

The question naturally arises: 
What chance has the American Gas 
& Electric interpretation of being sus- 
tained by the SEC? As previously 
brought out, an unqualified answer 


Using 


HAT is so mystifying about 

our unbalanced economic con- 
dition is why it is permitted to exist 
when there are at our very feet all 
of the materials to correct it—the 
basis of a sustained recuperation suf- 
ficient in itself to provide bountiful 
prosperity for a long period. In 
proof of this contention let us con- 
sider these facts: 

We have over fourteen billion dol- 
lars in gold, but it is not in circula- 
tion. It is buried deep in the ground, 
a Midas wealth, yet untouchable. We 
have more than $3 billion in excess 
bank reserves. Here is a base capable 
of providing at least $17 billion ad- 
dition credit for expansion—yet busi- 
ness seems to have no use for this 
credit. We have large crops—more 
than enough to spread a feast of 
plenty throughout the land, but what 
has happened? Farmers are not re- 
ceiving as much for what they raise 
as they did before the dollar was de- 
preciated. Crop control has failed 
dismally—not in one single year but 
now for more than five years. 

We have spent more than $20 bil- 
lion of our national wealth—and 
what is more important our liquid 
wealth—to manufacture prosperity, 
but what has happened? We are 
deeper in debt, taxes to sustain it have 
become more than burdensome and 
we are no further out of the hole this 
year than we have been in any of the 
past six years. Although there would 
be enough jobs to absorb most of our 


would be manifestly hazardous. In 
this particular case, however, there is 
justifiable cause for an encouraging 
view. In so far as the holding com- 
pany legislation is concerned—and in 
other respects as well—the American 
Gas & Electric system represents one 
of the most favorably situated struc- 
tures in the United States. Then 
again, under the Douglas regime, the 
Securities & Exchange Commission 
has leaned toward a realistic and 
somewhat liberal construction of the 
Utility Act—although it is well to re- 
member that too loose an interpreta- 
tion of the statute would undoubted- 
ly be followed by a loud outcry on the 
part of this legislation’s champions in 
Congress. 

“We're going to sit down with 


the Wrong 


unemployed, nearly 11 million peo- 
ple are on the relief rolls though the 
majority would like to work. Much 
of the work the WPA provides is on 
public buildings which will drain the 
people for years by their maintenance 
costs. The railroads are denied 
the opportunity to butter their bread 
so they can have more than a starva- 
tion diet. The utilities, which are in 
need of greatly expanding their facili- 
ties, find themselves with a rope 
around their neck, unable to move 
one way or the other for fear it would 
strangle them. Yet if they were re- 
leased from this constant threat they 
could readily spend around $5 billion, 


1 WONDER IF 

wanes COUSIN FRANKLIN 
KNOWS I'M 
STILL HERE 


—Rube Goldberg in the N. Y. Sun 


each utility system and go over their 
proposals with them,” said Chairman 
Douglas a short time ago. But this 
suggests another important considera. 
tion: Time. By and large, the task 
before the Commission is at once huge 
and highly complex. And as pointed 
out by Mr. Douglas, final approval 
of a given plan may embrace a period 
of three months or three years—de. 
pending upon the particular problems 
involved. Bearing these factors in 
mind, then, it is evident that the fyl] 
history of Section 11 is yet to be 
written. But step by step, during the 
months to come, the story will un- 
fold. And in that process, it is worthy 
to note, the American Gas & Elec- 
tric plan seems destined to fill a 
significant chapter. 


Lever 


a sum in itself sufficient to restore our 
prosperity, put the heavy industries 
to work at their capacity, open fields 
for employment, and result in creat- 
ing numerous jobs for men who now 
wearily pound the streets seeking the 
means of a decent living. 

What is the cause for all this eco- 
nomic malnutrition in the midst of 
plenty? The cause is that for six 
years we have been using the wrong 
lever to get our economic machinery 
to function properly. We have set 
up a system which ignores the funda- 
mental profit motive. People will not 
venture where they cannot find a 
compensatory reward for their risk. 
Capital will not hire itself out when 
the tax gatherer gets the bulk of the 
gain but accepts none of the losses. 

We have monkied too much with 
the natural economic laws. Our pro- 
cedure of regulations is all cockeyed. 
Until we use the proper lever, the 
lever that provides the incentive for 
profit, we cannot expect a return of a 
healthy or a pronounced recovery. 

Six years of fruitless experimenta- 
tion with the law of supply and de- 
mand, with attempts to control eco- 
nomic laws and to bring them under 
artificial regulations, have conclusive- 
ly demonstrated the path of folly 
along which we have traveled. 

Suppose we try the right lever now. 
We can’t be worse off and it is a cer- 
tainty that we will again place our 
economic machinery on a_ healthy 
basis. 
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N SHARP contrast with a year 

ago, few corporations will be 
forced to charge off against earnings 
sizeable inventory losses at the end 
of 1938. On the average, cash com- 
modity prices are ruling somewhat 
lower than last December 31, but this 
is due chiefly to the decline in price 
of farm products; industrial com- 
modities are, with few exceptions, 
higher. 


Prices Unchanged P 


The various spot price indexes 
show clearly that there has been little 
change in the trend of prices in re- 
cent months. The Annalist index 
which stood at 84.9 on December 29, 
1937, declined to 80.6 on July 2, but 
on October 1 and December 3 was 
80.0 and 80.2, respectively. Moody’s 
spot index has traced a similar pat- 
tern. Winding up last year at 149.3 
(slightly above the November 24 low 
at 144.6) the index was declining 
throughout the first half of this year, 
but rallied from the June 1 low of 
130.1 to close at 141.1 at the end of 
the month. On September 30, this 
index was little changed at 144.6, and 
at a more recent date, was around 
140. 

Obviously, commodity prices have 
not kept pace with the stock market 
nor with basic business indexes. In 
fact, Moody’s spot index has moved 
within a five-point range since early 


August, and the June-July recovery 
failed to carry through to the levels 
which obtained early this year. But 
since this and other sensitive indexes 
are heavily weighed with farm prod- 
ucts, the failure to show larger gains 
is easily understood. 

The decline in wheat and corn 
prices should not, however, cause 
any serious inventory losses to the 
bread bakers and the corn refiners. 
Neither industry has been carrying 
large positions in view of the ab- 
normal crop yields. In fact, the de- 
cline in grain prices has tended to 
benefit profit margins even though 
the companies have passed on the 
advantages in the form of lower 
prices for consumers. Heaviness in 
cotton prices is not likely to affect the 
textile industry for much the same 
reason. Cotton mill activity has in- 
creased sharply and shipments are 


Few inventory 
write-downs indi- 
cated by raw mate- 


Commodity Price Changes 
Not Likely Cut Profits 


running around 5 per cent above last 
year. But mills have been buying 
from hand to mouth, and largely in 
response to new orders. The tire in- 
dustry is a large cotton user, but any 
declines on holdings of the commodity 
should be offset by the increase in 
rubber prices. As long as the latter 
remain above 15 cents per pound, 
inventory write-downs should be 
avoided. 


Other Commodities 


Sugar and cocoa are both selling 
below 1937 year-end levels. The 
former has more recently been af- 
fected by the liberal sugar quotas set 
for 1939. Most of the producers 
close their fiscal years before the end 
of the calendar year, but the major 
refiners wind up their periods on De- 
cember 31. They will probably be 


COMMODITY TRENDS IN PAST YEAR 


Change 
——- Prices =, Recent From 1937 
Commodity: Dec. 31,1937 June 30,1938 Sept. 30, 1938 Price Year-End 
Cocoa (lb.)..... $0.0575 $0.0513 $0.0520 $0.0470 —18% 
Copper (Ib.).... 0.10% 0.09 0.1034 0.11% +11 
Corn (be.)..... 0.76 0.71 0.65% 0.63 —17 
Cotton (Ib.).... 0.0904 0.0880 0.0825 0.0859 —5 
Flour (bbl.).... 5.90 5.40 4.90 4.50 —24 
Hides (lb.)..... 0.11 0.09% 0.114 0.125 +14 
Lead (lb.)...... 0.0434 0.0434 0.0510 0.0503 + 6 
Rubber (Ib.).... 0.14% 0.1434 0.1665 0.16 +10 
Sugar, raw (lb.) 0.032 0.0268 0.0299 0.03 os 6 
Sugar, ref. (lb.) 0.0483 0.045 0.045 0.04534 — 5 
Wheat (bu.).... 1.0856 0.88% 0.77% 0.078 —28 
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forced to make some adjustments in 
their inventories, although holdings 
probably are relatively small. Candy 
makers will also be affected by the 
lower prices for both crops. 

Metal fabricators and producers 
should fare reasonably well as far as 
inventories are concerned. The price 
for copper has weakened in foreign 
markets but domestic producers have 
maintained the 11.25 cent valley base. 
Whether this will be held until the 
year-end is open to question, as out- 
side copper has been available at a 
full cent concession. Even were 
some moderate price decline posted, 
the fabricators should be in a good 
position, as they stocked heavily in 


Two Industrial 


One is in a 


late June and July when the metal 
was under 10 cents. Lead and zinc 
prices have weakened recently, being 
affected by the decline in sterling, 
but consumers should not be forced to 
take serious losses on holdings. Steel 
companies and tin container manufac- 
turers have a greater problem. The 
latter will be influenced by the reduc- 
tion of 25 cents per base box made 
retroactive to the beginning of the 
year, which cut will be refunded to 
consumers. Steel prices have firmed 
slightly, but still are well under the 
closing 1937 levels. 

Other industries which will be 
more or less affected by lower raw 
material prices include the oil pro- 


ducers and refiners. Mid-continept 
crude was reduced 15 cents per bar. 
rel a few months ago, and gasoline 
prices have been weakening steadily, 
The probabilities are that some year. 
end adjustments will have to be made, 
although any such charges should not 
materially cut into profits. All in all, 
if present prices are maintained unti] 
the end of this year, there will be few 
opportunities to recoup losses on in. 
ventories previously written down, 
On the other hand, the need for heavy 
chargeoffs, or for the establishment 
of additional reserves, should be 
largely obviated by the present level 
of prices and the promising 1939 
outlook for the industry. 


Stocks With “Cyclical” Appeal 


favorable secular trend; the other is a 


speculation on the continuance of the business recovery. 


HESE two industrial stocks 

should be significant beneficiaries 
of the extension of the recovery move- 
ment. The first because it is in a 
favorable secular trend and should be 
facing its period of greatest earnings. 
The second because it is a business 
cycle issue, with the company enjoy- 
ing a strong trade status and in a 
position to benefit promptly from en- 
larged automobile output. While 
neither issue can be classified as 
statistically cheap on indicated earn- 
ings for this year, with both possess- 
ing well-defined recuperative powers 
and the business outlook promising 
the stocks do not appear to be look- 
ing too far ahead into the future. 


CARRIER CORPORATION, a_ 1930 
merger of several established com- 
panies, has expanded to become one 
of the leading factors in the manufac- 
ture and installation of air-condition- 
ing, refrigerating and ventilating sys- 
tems. Formerly specializing in indus- 
trial equipment for use by large 
chemical, automotive, office and in- 
dustrial buildings, stores, theatres 
and the like, which was sold on a 
quality basis, company entered the 
low cost field last year introducing a 
complete home heating, cooling and 
air-conditioning unit. In April of this 
year a new low cost package type air- 
conditioning unit was announced, thus 
further broadening its line. 


To provide for increased produc- 
tion, company removed its operations 
to Syracuse, New York, last year, 
thereby substantially lifting capacity. 
But with bookings down 39 per cent 
in the first half of this year, the op- 
portunity to demonstrate the advan- 
tages from the concentration of pro- 
ductive facilities was lacking. Thus, 
a loss of 83 cents per share was sus- 
tained, and the second half may also 
be unprofitable ; last year there was a 
profit of $2.02 per share before 
charges of $1.38 for moving expenses. 
Capitalization consists currently of 
290,808 shares of common, and $2.5 
million convertible debenture 4™%s 
due 1948. The latter were recently 
offered to pay off bank loans of $1.5 
million, and the balance was to be 
added to working capital. The bonds 
are convertible into 40 shares of com- 
mon to October 1, 1941; thereafter at 
a decreasing scale. This financing 
has strengthened the company’s 
financial position without threatening 
a serious dilution of the equity and 
with building and construction ac- 
tivity reviving, the common (now 
around 18) has above average appeal 
for speculative commitments for those 
who are chiefly interested in capital 
enhancement possibilities. 


Motor WHEEL is one of the two 
leading producers of wheels, hubs 
and brake drums, numbering among 


its customers the various Chrysler 
divisions (except Dodge), Buick, 
Pontiac and Oldsmobile (General 
Motors), Ford, Packard, Hudson 
and some of the smaller companies. 
All of the 1938 contracts have been 
retained, although prices are reported 
to be somewhat lower. While primar- 
ily dependent upon the rate of activity 
in the automobile field, the company 
has achieved some diversification by 
manufacturing oil burners, steel beer 
barrels, wooden whiskey barrels, and 
various pressed steel parts for other 
industries. But automotive lines 
still account for the bulk of revenues 
under normal conditions. 

The company’s record shows a 
close conformity with motor sales. 
Deficits were sustained in 1931 and 
1932, after which earnings recovered 
sharply to reach $2.11 per share in 
1937, only slightly lower than the 
1936 level of $2.12 per share. This 
year there was a loss of 8 cents in 
the March quarter, and a deficit of 
2 cents per share in the following 
three months. But in the September 
quarter, 20 cents was earned against 
52 cents in the like 1937 period. Two 
dividends of 20 cents each have been 
paid this year. The stock, around 14, 
is not cheap on probable 1938 earn- 
ings. But with current trends in the 
motor industry promising, the issue 
has longer term attraction for those 
in position to assume moderate risks. 
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Silver Program 
Awaits New Proclamation 


Present rate expires at the end of this year; continuance 


of a bonus seems assured, but price may be reduced again. 


HE current price for domestical- 
Ti mined silver—64.64 cents per 
ounce—will end by limitation at the 
close of this year. The President has 
the power, however, to issue a new 
proclamation and can make such 
changes in this price as he wishes 
providing only that the price is not 
set above the statutory value of $1.29 
per ounce. There are no indications 
of what action will be taken. But 
despite the widespread criticism of the 
silver-subsidy program, it is not likely 
that the silver program will be com- 
pletely abandoned and the domestic 
price allowed to seek its own level 
because so much Federal money has 
been used to buy the metal. The world 
price for silver is currently around 
43 cents per ounce; and even this is 
artificial, since the Treasury has con- 
tinued to absorb all the silver offered 
at this price. 


Economically Unsound 


While there is no economic justifi- 
cation for the silver policy the politi- 
cal pressure for its continuance is 
strong. In the third quarter of this 
year purchases amounted to 74.3 mil- 
lion ounces against 88.1 million 
ounces in the previous quarter and 
113.2 million ounces in the first quar- 
ter. Thus the total Treasury hold- 
ings of the metal are approximately 
2.45 billion ounces. But even these 
stocks fall far short of fulfilling the 
terms of the Silver Purchase Act of 
1934, which calls for the acquisition 
of silver until the statutory equivalent 
is equal to 25 per cent of all metallic 
reserves. To achieve that theoretical 
objective, the present buying rate 
must be continued for more than six 
years assuming no increase in gold 
Stocks in that time. 

World silver output this year is ex- 
‘pected to run below 1937 levels, dur- 
ing ‘which a record of 273 million 
‘ounces was produced. But since the 


—Finfoto 


metal is produced chiefly as a by- 
product in the mining of other ores, 
the slackened demand and lower 
prices for non-ferrous metals which 
obtained over the greater part of the 
period led to sharply reduced mining 
operations. With lead and copper 
prices higher and the consumption 
outlook improving, domestic silver 
output can be expected to expand 
from third quarter levels. 

Of total 1937 domestic production 
of 69.3 million ounces, three major 
companies—Sunshine Mining, Ana- 
conda and Phelps Dodge—produced 
17.5 per cent, 11.2 per cent, and 9.4 
per cent, respectively. The remain- 
ing 41.9 per cent was divided among 
a dozen or so other companies. But 
silver is not an important mineral to 
either Anaconda nor Phelps Dodge, 
since both are chiefly copper pro- 
ducers. Anaconda produces less than 
one ounce of silver per share of stock 
outstanding, and the earnings incre- 
ment on a 10-cent price change would 
be nominal. Similarly, Phelps Dodge 
produces less than 1.2 ounces per 
share of stock, and a 30-cent reduc- 
tion in the silver price would mean 
about 32 cents per common share, 
against earnings in 1937 of $2.51 per 
share. 

Of the domestic mining companies, 


9 


only Sunshine and Silver King Coali- 
tion would be seriously affected by the 
abandonment of the silver program. 
Bunker Hill & Sullivan and Hecla 
are large silver producers, but lead 
and zinc are more important from the 
standpoint of earnings. Sunshine is 
the largest domestic silver producer 
and the only straight silver company 
with no by-product metals of conse- 
quence. Last year the company pro- 
duced 12.1 million ounces, or about 
8.2 ounces per share. Earnings in the 
first nine months of this year were 
equal to $2.01 per share, but a 10- 
cent decline in the domestic price 
would lower indicated net by as much 
as 40 per cent, assuming no change in 
output or costs. Silver King pro- 
duced 1.5 ounces of silver per share 
last year. But due to the lowering 
of the silver bonus and the reduced 
demand for lead and zinc, the com- 
pany’s mine was closed down last 
April. Consequently, deficits were 
sustained in the first nine months of 
this year; but using 1937 earnings as 
a base, a 10-cent decline in the domes- 
tic silver price would have reduced 
reported profits by more than 14 per 
cent. 


What Policy? 


Of course, until the President is- 
sues a new proclamation on the 1939 
buying price, calculations on the im- 
portance of silver to the earnings of 
any company are purely hypothetical. 
Nevertheless, the entire situation is 
artificial and cannot be continued in- — 
definitely without the risk of serious 
losses to the Treasury. While the 
probabilities appear to favor some 
bonus to domestic companies, the 
risks entailed in speculative commit- 
ments in companies most affected by 
the program are manifestly large. 
Investors desiring to maintain con- 
servative investment programs are 
not justified in holding these issues. 
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and Listed Stocks 


Ratings are from THE FINANCIAL WorLD 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


“Also FW” refers to the last previons 
item in the magazine. Opinions are based 
on data regarded as reliable, but mo re. 
sponsibility is assumed for their accuracy, 


AMONG 


THE ° 


BULLS ° 


AND ° 


BEARS ° 


Prices Are as of the Closing, Wednesday, December 7, 1938 


American Steel Foundries Cc 

Cyclical potentialities justify place- 
ment of funds in shares, now around 
33. While the operating record 
traced by this unit during 1938 gives 
little cause for rejoicing, the shares 
have not been market laggards by 
any means. In this case, of course, 
the stock is discounting future im- 
provement. For one thing, the trend 
of car loadings this autumn points to 
some loosening of the rail-equipment 
buying jam; for another, industrial 
recovery will stimulate this company’s 
castings business. Provided current 
trends continue, restoration of rea- 
sonably satisfactory earning power 


may be expected next year. (Also 
FW, Nov. 23.) 
Armstrong Cork C+ 


Though shares (recently quoted at 
51) are generously priced in relation 
to probable year’s earnings, con- 
tinued retention of existing long range 
holdings is warranted (paid and de- 
clared this year, 75 cents). Grant- 
ing the fact that final half results will 
show marked improvement over the 
first six months, Armstrong will not 
cut an impressive earnings picture 
this year. However, with diversi- 
fied industrial interests—particular- 
ly in the construction trades—profits 
should show satisfactory expansion 
next year. Company’s investment in 
Spain is currently jeopardized by the 
civil war in that country. However, 
these properties are unimportant and 
even complete loss would not be seri- 
ous. (Also FW, Sept. 21.) 


Champion Paper C+ 

Recently quoted at 29, shares war- 
rant retention over the longer term 
(paid 25 cents this year). Only a 
few months ago Champion reported 
a run-up in plant activity to 90 per 
cent of capacity. Yet in that short 
space of time, losses that had accumu- 
lated during the May-December op- 


erating period were more than fully 
offset-—and enough was left over to 
permit a small profit on the common. 
Set against the like 1937 result, this 
balance is small indeed. But current- 
ly rising trend of general business ac- 
tivity suggests expanding demand 
for Champion’s products and in- 
creasingly favorable earnings com- 


parisons from this point on. (Also 
FW, Oct. 26.) 
Continental Motors D+ 


Despite recent speculative activity 
in shares, there is little real incentive 
for commitments; approx. price, 2Y%. 
Rumors that this company may re- 
ceive substantial “overflow” orders 
for airplane motors are largely a re- 
sult of wishful thinking inspired by 
the proposed armament program. It 
is notable that Congress has yet to 
outline a program. As a matter of 
fact, moreover, unless a real emer- 
gency were to arise, present suppliers 
of the Army and Navy seem capable 
of handling the increased business. It 
is entirely possible that Continental 
will eventually receive some Govern- 
ment business. But present indica- 
tions are that it will not amount to 
much more than “test orders.” 


Cuban-Amer. Sugar, pfd. C+ 

While obviously speculative, pres- 
ent positions in shares (recently 
quoted at 72) may be retained for 
higher liquidating prices. (Declared 


Rating Changes 


Subscribers should revise ratings 
§ according to the following changes ‘ 
in order to bring their Financial 
World Appraisal ratings up to date. 


Devoe & Raynolds....... C+ to C 
Suspends div. on lower earnings 

Distillers-Seagrams ..... C toC+ 
Sales volume satisfactory 


Earns. improvement brings div. 
6 C toC+ 
Pays div. on improved earns. 
prospects 


and payable this year, $2). Following 
reports that a tariff reduction in 
Cuban sugar was officially under dis- 
cussion, these shares moved to the 
forefront of recent interest in the 
Cuban sugar group. The tariff mat- 
ter, it should be noted, is inextricably 
tied with the factor of sugar supply. 
Thus even if a lower import tax were 
to develop, size of the recently es- 
tablished domestic quota might offset 
advantages by virtue of depressed 
sugar prices. Uncertainties of this 
nature dictate against placement of 
fresh funds in these shares. 


Diamond Match B+ 
Shares are suitable for continued 
retention in diversified lists; approx. 
price, 28 (paid in 1938: $1.25 cash 
plus subsid. stk. div.). In line with 
expectations, third quarter operations 
ran at an unusually high rate and 
period profit (equal to 59 cents per 
share) reached the best levels seen 
since 1930. The showing is chiefly 
accounted for by the fact that repeal 
of the Federal excise tax on matches 
was effective July 1. Consequently, 
the quarter immediately following 
felt the full impact of a substantial 
pent-up demand. This factor, while 
only temporary, may be expected to 
continue as an influence in the current 
period. (Also FW, Sept. 14.) 


Flintkote C+ 

At current levels, around 26, shares 
are attractive for speculative repre- 
sentation in well diversified lists (de- 
clared and payable this year, 60 
cents). In contrast to the situation 
prevailing a year ago, operations of 
this unit are trending sharply upward 
and some quarters are predicting an 
increase in net over 1937. Aside 
from the spurt in residential build- 
ing which began last spring, earnings 
this year will reflect demand for re- 
pair materials resulting from hurri- 
cane damage in the Northeast. With 
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products recently diversified, com- 

y should benefit from expanding 
industrial activity in 1939. Mean- 
while, payment of a 60-cent dividend 
this month will mark the first dis- 


tribution since 1937. (Also FW, 
Sept. 21.) 
Green (H. L.) C+ 


Existing commitments in shares, 
now around 26, may be retained as a 
long term speculation (ann, div., 
$1.60). Aided by better general busi- 
ness conditions plus seasonal influ- 
ences, November sales of this variety 
chain store unit scored a fair gain 
over the like month of 1937. Green’s 
volume has been showing somewhat 
greater-than-average declines in the 
current fiscal year and earnings may 
record a bigger drop than that of 
most comparable merchandising units. 
But since past performance has been 


satisfactory and long range outlook 


remains favorable, there is no need to 
disturb existing holdings. 


Helme (George W.) B+ 
At prevailing levels, around 111, 
retention of existing income holdings 
is warranted (yield on $5 ann. div. 
plus $2 extra, 6.3%). While com- 
pany does not release interim results, 
sustained snuff consumption in the 
current year indicates that earnings 
will be little changed from 1937. 
Helme recently ordered the usual $2 
extra dividend, thus maintaining pay- 
ments at the level prevailing since 
1929. In view of the secular down- 
trend of snuff consumption, a divi- 
dend adjustment may ultimately be 
necessary. However, at present 
prices for the shares—which are well 
under the levels of recent years— 
this possibility seems to have been 
accorded ample recognition. 


Lorillard C+ 

Shares, at present prices of about 
21, are reasonably attractive strictly 
for income purposes (yield on $1.40 
paid and payable this year, 6.6%). 


McKesson & Robbins 
Stock Suspended 


F OLLOWING word that a stock- 
holder’s charges of mismanage- 
ment and falsification of books had 
resulted in appointment of a tem- 
porary equity receiver, the New York 
Stock Exchange halted dealings in 
McKesson & Robbins securities last 
week. Officials of the Exchange, 
however, emphasized that their action 
was predicated more on “things which 
they did not know” than on any in- 
formation of a detailed nature. 

But hard on the heels of the 
original court action, the company it- 
self petitioned for reorganization un- 
der the Chandler Act. Following this 
step, all classes of the company’s 
securities suffered severe price breaks 
in the over-the-counter market. Un- 
til more details are available, it will 
be impossible to determine what the 
ultimate value of the shares may be. 


By recently declaring a 50-cent year- 
end payment, Lorillard now ranks 
with the relatively few companies 
whose 1938 dividends will exceed 
those of the preceding year. Aided 
by well diversified lines, indications 
are that sales volume was well main- 
tained this year. But what is per- 
haps most important from an earn- 
ings standpoint, 1938 results will not 
be affected by flood losses—which 
clipped the equivalent of 55 cents a 


share off of profit last year. (Also 
FW, Oct. 12.) 
Nash-Kelvin‘ator C+ 


Speculative growth possibilities 
warrant purchase and retention of 
shares for the long pull; approx. 
price, 9. As previously noted (FW, 
Oct. 12), this company’s motor car 
division swung into 1939 model pro- 
duction somewhat later than most 
other auto units. One consequence 


of this delay has been that orders are 
now pouring in at a rate exceeding 
output by a good margin and plant 
schedules are again being stepped up. 
With depressed conditions in both of 
its major interests—automobiles and 
refrigerators—nine months’ opera- 
tions were in the red. The current 
quarter, however, will probably 
signal the turn toward profitable 
activity. 


Servel C+ 

Longer range growth prospects 
warrant purchase and retention of 
shares, recently quoted at 16 (ann. 
div., $1; yield, 6.2%). While full 
year results will be well under 1937 
levels, indications are that annual 
dividend requirement will be covered 
by a comfortable margin. Further, if 
current expansion purchasing 
power continues, 1939 will mark a 
year of satisfactory earnings recovery. 
Aside from its refrigerator business, 
Servel is an important factor in the 
air conditioning field ; besides, export 
activities—notably in Central and 
South America—have scored con- 
siderable progress during recent 
years. Steered by an aggressive 
management, company appears to 
possess interesting long term earnings 


and dividend possibilities. (Also 

FW, July 13.) 

Simmons C+ 
Although essentially speculative, 


shares (recently quoted at 32) classify 
among the more promising business 
cycle equities at the present time 
(paid and payable this year, $1.25). 
With rising industrial activity lead- 
ing to greater consumer spending, op- 
erations of this company are record- 
ing sharp improvement and 1938 
earnings estimates are being revised 
upward. Considering depressed level 
of operations during the first six 
months, ability to report black figures 
in that period (43 cents a share) was 
creditable. Since June, however, op- 
(Please turn to page 26) 
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Their Own 
Neros 


What is wrong with the TVA that 
it has refused to submit some of its 
expenditures to the Comptroller 
General’s office for the usual audits 
to which all other Federal agencies 
must submit? If these costs are 
legitimate there should be no reason 
for withholding details. But with a 
supreme indifference to the interest 
of the public (from which the TVA 
has collected its millions) it holds it- 
self as not amenable to the rules of 
the Comptroller General’s office. It 
runs its books only as the adminis- 
trators feel they should be run, which 
is hardly by any authority that has 
been conferred upon the TVA by 
Congress. 

It is a defiant attitude that has been 
assumed. It throws the pall of sus- 
picion upon the fairness of its yard- 
stick, since what is fair and equitable 
needs not the slightest concealment. 
It reflects an arrogance to the will 
of the people that only a Nero could 
assume. Are we to suppose this is 
the position the administrators of the 
TVA have assumed: twiddling their 
fingers against all authority but their 
own? And if so has Congress so far 
lost its authority that it cannot com- 
pel them to submit to such rules as 
are forced upon other agencies of 
the Government? We have no room 


in our Government for fiddling 
Neros. 
Abnormal 


Utility Situation 


Throughout the depression no in- 
dustry gave a better account of itself 
than did the utilities. The percent- 
age of their decline in production was 
the least of any major group. When 
recovery set in, the electric utilities 
were among the first to exceed the 
figures of 1937. In respect to income 


return on securities, the utility group 
showed one of the most favorable 
records. An industry which can dis- 
play such inherent strength in the 
face of all the political battering it 
has had to take cannot be kept re- 


pressed. It is too powerful. It is 
too much needed. Even its worst 
enemies must eventually defer to its 
basic necessity. To save face they 
may not admit it but in their actions 
they are beginning to show that they 
recognize it. 


Ickes, 
the Judge 


It took Secretary Ickes no longer 
than for a robin to chirp to decide 
that Columbus, Miss., had made a 
fair offer to purchase the privately 
operated utility in that town. And 
the utility’s rejection of the bid, there- 
fore, entitled Columbus to the Gov- 
ernment’s grant of a subsidy for the 
building of a competitive plant. That 
offer, incidently, amounted to about 
half of the price to which the private 
company felt it was entitled. 

Ickes is the sole judge of whether 
the price is fair or not. With his 
well known prejudices against the 
private utility industry he is hardly 
likely to go beyond the recommenda- 
tions made to him by those of a simi- 
lar bent of mind. This procedure of 
individual determination of what 
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should be paid for a property is 
quite obviously unfair. 

The right and proper thing to do 
when interested parties cannot come 
to an agreement is to have some in- 
dependent authority arbitrate the 
differences, not to permit an indi- 
vidual with the power to appropriate 
the taxpayers’ money to be the sole 
and the determining authority, es- 
pecially when he is known to be 
hostile to one side. 

Such a power borders on the right 
to confiscate property without its 
owners having any means to protect 
their investment. It smacks too 
much of Russia. 


Only One 
Solution 


There is no let-up to the agitation 
caused by the tendency now prevail- 
ing among large corporations to sell 
entire bond issues to insurance com- 
panies, instead of following the long 
established precedent of conducting 
such financing through underwriting 
bankers. Despite all the complaining 
the latter may do, this situation will 
not be altered as long as the cost of 
registration remains so high, and the 
methods involved remain as cumber- 
some as they are. Amending these 
provisions is the only practical solu- 
tion. Corporations would be neglect- 
ful of their own interests if they did 
not avail themselves of the cheapest 
method obtainable for their financing. 

Insurance companies are also hard 
put to find an outlet for their funds 
in securities still assuring them a 
fair income upon their investment, 
and it is to their advantage to pur- 
chase a whole issue if possible instead 
of shopping around and by their bid- 
ding force the price up on themselves. 
This situation is only another in- 
stance where too much economic 
planning, instead of producing a bene- 
fit, has succeeded in sterilizing a 
natural and free market. 
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One solution for the an- 
nual holiday gift problem 
is in promising industrial 
common stocks. A Christ- 
mas selection of ten-share 
certificates, ranging from 
$15 to about $1,000 is here- 
with offered as a guide. 


x * 
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Stocks Make Attractive 


HAT better way to awaken 

the imagination in youngsters 
of ’teen age than through a direct gift 
of a share of stock in the country’s 
business? The idea of giving sons 
and daughters, nephews and nieces 
or young business associates an odd- 
lot certificate in a leading industrial 
corporation is not new, but this year 
such a selection appears propitious 
because of the encouraging outlook 
for a continued recovery in business 
and industry. 

In choosing common stocks for 
Christmas stockings of preferred 
young people, it has been found 
most satisfactory to single out those 
corporations which manufacture prod- 


ucts or perform services that are with- 
in the experience of the recipients. 
Electric light and power, airplanes, 
radio-television and motion pictures 
are representative industries that ap- 
peal to every girl or boy. And with 
a proper explanation accompanying 
the gift certificate, like a story of the 
industry, the young person could be 
made to feel a new responsibility in 
becoming a part-owner in American 
business. Of course, it is generally 
understood that youth can assume 
the risks inherent in speculative is- 
sues as they do not require immedi- 
ate income and can afford to retain 
their holdings over a long period of 
years for the ultimate profits that 


should accrue from a growing in- 
dustry or one with new developments. 

When the common stock gift idea 
is applied to wives, parents or peo- 
ple in middle life, it is usually more 
desirable to select a sound dividend 
paying issue—one that affords a 
moderate opportunity for profit with- 
out the risks of outright speculation 
—because the “quarterly check” is al- 
ways useful, as well as a reminder of 
the donor throughout the year. 
Here, too, the choice can be made 
for those who are not “financially- 
minded” by giving a stock which is 
representative of a company already 
serving the recipient. For instance, a 
wife or mother would likely appreci- 


COMMON 


STOCKS 


FOR 


CHRISTMAS 


GIFTS 


Primarily for Profit: 


Cost of Recent Ann. Curr. 
Ten Shares COMMON STOCK: _ Industry—Products Price Div. Yield 
Com’n’wealth & Southern. . Utility—Electric power and light, gas and transportation........... 1% None... 
Curtiss-Wright ............ Aircraft—Airplanes, engines and 6% None... 
Radio Corp. of America. ...Radio—Receiving sets, communications, broadcasting, television, etc. 74% *$0.20 2.6% 
oad Columbia Pictures ........ Motion Pictures—Both long and short feature films; cartoon 
ee Remington Rand .......... Office equipment—Typewriters, etc., elecrtic shavers............... 16 0.90 5.6 
I ae American Radiator ....... Plumbing Equipment—Bathroom fixtures, furnaces, air-conditioners, 
/ Goodyear Tire ............ Rubber—Tires and tubes, moulded, sponge and film rubber prod- 
Montgomery Ward ....... Merchandising—Mail order, retail chain and department stores... .50 17s 635 
St wines International Nickel ...... Metal—All kinds of nickel and alloys, including “Monel Metal’... .53 2.00 3.7 
a Owens-Illinois Glass ....... Glass—Containers, building supplies, glass brick the new “Fibreglas,” — 
Primarily for Income: as 
370. Food—Some 80 brands of groceries; “Frosted Foods”.............- 37 2.00 
440...... American Home Products.. Drugs—Drug store items, incuding “Kolynos” toothpaste, “Free- 
ers anas Reynolds Tobacco B....... Tobacco—Brands include “Camel” cigarettes and “Prince Albert” 
Gaseae Corn Products ............ Food—Brands include “Karo” syrup, “Mazola” oil, “Linit” bath salts 
er Union Pacific ............ Railroad—Serves the Southwest and Pacific Coast............... 91 


*Also 1/100-share of $4.50 preferred for each common share held. Stock dividend. 
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ate a stock of a food or drug products 
manufacturer ; a father, uncle or older 
brother would be most familiar with 
the shares of companies producing 
cigarettes or running a railroad or a 
telephone system. 

The selections in the tabulation 


on page 13 are offered as a starting 
point for those who may consider this 
type of gift for members of a family, 
household or office force. Those who 
wish to carry the idea further may 
consider the building of investment 
programs for the recipients by adding 


a few more shares, representing ap. 
other industry, as one Christmas afte, 
another rolls around. Few gift plang 
have been developed which are more 
appreciated for their foresight, ¢. 
pecially as the small strong box 
is replaced by a larger one. 


Alleghany Faces Important Changes 


New developments are not likely to imperil 
status of Alleghany Corporation bonds; 


but the stocks are in a very doubtful position. 


AST week’s article covering ac- 

tual and prospective changes in 
the structure of the C. & O. holding 
companies concluded with a reference 
to Mr. Young’s gloomy prediction 
that the basis adopted for dissolution 
of Chesapeake Corporation would re- 
sult in default on the Alleghany 5s of 
1949 in 1941, or possibly sooner. If 
one were to accept without reserve 
certain pessimistic hypotheses, the 
position of the 1949 maturity (which 
has considerably less C. & O. col- 
lateral than the 5s of 1944) might 
well be considered doubtful. 


Quick Liquidation? 


But unless there is a prolonged 
decline in the Chesapeake & Ohio’s 
earnings, it does not appear that 
holders of these bonds have serious 
cause for concern. Much will depend 
upon the length of time required to 
complete the liquidation of Chesa- 
peake Corporation, and possibly also 
upon the interpretation of the dissolu- 
tion agreement by counsel for the 
parties in control. 

In respect to the latter, Mr. Young 
appears unduly alarmed. It does not 
seem plausible that the trustee for 
the Alleghany bonds would deliber- 
ately and unnecessarily take steps 
which would lead to default on obliga- 
tions for which they are acting in a 
fiduciary capacity. Furthermore, al- 
though December 31, 1941, has been 
fixed as the time limit for completion 
of liquidation of Chesapeake Corpora- 
tion, it is entirely possible that the 
process will be terminated at an 
earlier date, or that another partial 
distribution of Chesapeake’s large 
holdings of C. & O. stock (more than 
half of which will be retained after 
the initial distribution of six-tenths 


of a share for each share of Chesa- 
peake, in order to cover reserves for 
taxes and other contingencies) will be 
made long before 1941. 

In either event, Alleghany’s direct 
holdings of C. & O. would be sub- 
stantially increased, and the flow of 
C. & O. dividends to Alleghany 
would expand proportionately. More- 
over, since the entire holding com- 
pany structure is based primarily 
upon the Chesapeake & Ohio Rail- 
way, the earnings of the latter com- 
pany are of paramount importance. 
Because of its strong financial posi- 
tion, it is reasonable to assume that 
the major part—if not substantially 
all—of net income will be paid out in 
dividends. Mr. Young’s prediction 
of a default in 1940 or 1941 was evi- 
dently based upon the assumption 
that C. & O.’s future dividends will 
be limited to $2 per share annually, 
the present indicated rate. But even 
in the event that it should prove im- 
practicable to increase dividends 
above that rate, it would be sufficient, 
with cash impounded for the 1949 
maturity, to provide for interest pay- 
ments through 1940, 

Any prediction that the Chesa- 
peake & QOhio’s earnings will long 
remain at a level limiting dividend 
payments to a maximum of $2 a year 
would have to be based upon a de- 
cidedly gloomy projection of the 
road’s future net income. Although 
earnings for the full year 1938 are 
expected to amount to between $2.50 
and $3 a share—a quite gratifying 
showing considering the industrial 
slump in the first half and the in- 
creases in operating expenses—the 
road’s current net income is sub- 
stantially larger. In October, C. & 
O. reported earnings at an annual 
rate of around $4 a share. In each 


of the past five years, excluding 1938, 
earnings amounted to more than 
$3.60 per share. Recognizing that a 
considerable amount of traffic has 
been lost to the Virginian, that wages 
and other operating expenses have 
increased, and that other circum- 
stances have altered, it does not seem 
unduly optimistic to expect a return 
to a dividend rate of $2.50 to $2.80 
in the not very distant future. Apart 
from general prospects suggesting the 
maintenance of an upward trend in 
coal traffic, the recent decision of the 
ICC to extend existing rates on soft 
coal indefinitely has favorable implica- 
tions with respect to the road’s earn- 
ing power. 


Alleghany Bonds 


Assuming a return to a $2.80 an- 
nual dividend rate for C. & O., the 
status of the Alleghany Corporation 
bond issues would be greatly im- 
proved. Annual disbursements of 
$2.50 per share would approximate- 
ly cover interest requirements on the 
5s of 1944, even if no further divi- 
dends should be declared upon Chesa- 
peake Corporation stock. Because of 
the smaller holdings of C. & O. and 
Chesapeake Corporation included in 
the collateral for the 5s of 1949, a 
dividend rate of at least $3 a share 
on C. & O. would be necessary to 
maintain interest payments on_ this 
issue in the absence of distributions 
by Chesapeake Corporation. (Fol- 
lowing . completion of the partial 


liquidating payment of six-tenths of a - 


share of C. & O. for each share of 
Chesapeake, the collateral for the 
1944 maturity will include 624,080 
shares of the former stock; that for 
the 1949 maturity, 363,200 shares.) 


(Please turn to page 27) 
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The Market Outlook 


Considering the temporary obstacles in its path, the 
stock market has given a moderately encouraging per- 
formance. Longer term outlook remains satisfactory. 


HE action of the stock market during the 

past week or so has been moderately en- 
couraging in light of some of the factors with 
which it has had to contend. Indications are that 
sales for tax purposes have been much more 
prevalent than in recent years. The capital gains 
and loss provisions of the present Revenue Act 
together with fears that next year may see changes 
in a direction less favorable to taxpayers, have 
contributed a significant proportion of this year’s 
tax operations. In other directions, also, there 
have been developments which could easily have 
had material effect upon a market whose struc- 
ture was less firm than this one. The Italian 
demands for French territory do not constitute 
the type of news on which bull markets usually 
feed, nor can prices derive any encouragement 
from such things as the McKesson & Robbins 
episode, where irregularity in financial statements 
has been alleged and the company’s securities de- 
listed (although perhaps only temporarily) by 
the New York Stock Exchange. 


N the favorable side of the picture, general 
business appears to be resisting the seasonal 

pull toward the lower levels that usually are seen 
at this time of the year. The quite moderate re- 
cession that has so far developed carries the strong 
suggestion that soon after the turn of the year 
the cyclical improvement again will be resumed, 
and with renewed vigor. The barometric steel 
industry, for instance, looks for no great decline 
in operating schedules from current levels, and 
reports heavier demand definitely in sight. Auto- 
mobile production has continued to rise despite 
the handicaps of strikes; and latest figures on the 


award of building contracts, although receding 
from October’s peaks, still made the third high- 
est showing of the year. 


URING the past several months stocks have 

made little real progress. The industrial 
stock index is currently about six per cent below 
the high for the year, and is back to the levels 
prevailing early in October, just two months ago. 
This is a situation that doubtless is trying to the 
patience of investors—but it must be kept in mind 
that in seven months this year prices advanced 
about fifty per cent. And looking backward, in 
the greatest bull market of all time it took more 
than 500 trading days for the industrial stock aver- 
age to rise one hundred per cent. 


RESENT indications are that the early months 

of the coming year will bring considerable news 
of a very encouraging nature. In comparison with 
year ago figures, trade statistics and corporate 
earnings reports will become progressively better. 
As regards the all important factor of Washing- 
ton trends, one of the New Deal’s Congressional 
stalwarts only last week served notice that blank 
checks for relief will no longer be given the Ex- 
ecutive, one more evidence of the intent of Con- 
gress to reestablish its independence and end the 
worst of the policies which for too many years 
have kept business in a state of confusion. 


AINTENANCE of present holdings of good 
issues is fully recommended, and the in- 
vestor is warranted in adding to his portfolio from 
time to time as promising situations are uncovered. | 
—Written December 8; Richard J. Anderson. 
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The Trend 


Aviation Manufacturers: 


There is a fair chance that Congress will ap- 
prove an expansion in the aviation arm of the 
national defense to some 10,000 planes—or rough- 
ly triple the present amount. Notable, in this 
connection, is the popular impression that vir- 
tually all domestic manufacturers are currently 
operating at capacity and are hence in a poor 
position to capitalize on such additional business. 
A survey of expert opinion contradicts this view. 
As a matter of fact, there are some within the in- 
dustry who believe that as many as 7,000 ships 
could be turned out in a single year without any 
significant increase of existing facilities. 

Market Advice: While the equities of most of 
these units carry an exceptionally high risk fac- 
tor, nevertheless, the shares of such companies 
as Curtiss-Wright (Class A) and United Air- 
craft appear to qualify as logical media for place- 
ment of fresh speculative funds. (Details on 


page 3.) 


Section 11: 


Although the Utility Act is more than three 
years old the so-called “death sentence” has never 
been officially interpreted. Thus the American 
Gas & Electric plan for voluntary compliance 
with this portion of the statute merits attention. 
Of the many plans recently received by the SEC, 
this is the only one which was forn.al rather than 
tentative. According to the proposal as submitted, 
this organization interprets Section 11 as per- 
mitting a utility holding company to own more 
than “a single-integrated public utility system”’— 
which, in this particular case, means continuance 
of the company’s structure in virtually its present 
form. Public hearings should take place as soon 
as the SEC is ready. This, in turn, should lead 
to a clarification of the Section 11 dilemma. (De- 
tails on page 5.) 


Commodity Changes: 


Write-downs against inventory positions this 
year-end should not have a serious effect on earn- 
ings of most major corporations. Commodity 
price averages are ruling under last year, but the 
declines are chiefly in the grains, cotton, sugar, 
cocoa. Most industrial commodities, with the ex- 
ception of crude oil, refined products, tin plate and 
steel, are above the 1937 year-end levels. Non- 
ferrous metals, rubber, hides and a few other 
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staples are higher, although the trend has been 
irregularly lower in recent weeks. But the tire 
companies and the metal fabricators should obviate 
year-end inventory losses if present prices con- 
tinue. And as far as agricultural commodities 
are concerned, the bread bakers and corn proc- 
essors are not believed to hold large supplies at 
present. (Details on page 7.) 


Silver: 


With expiration of the present price of 64.64 
cents per ounce for domestically mined silver on 
December 31, finis will be written to one more 
chapter in this country’s extraordinary history 
with the white metal. The current world quota- 
tion is around 43 cents but the President still has 
the power to set a premium price for the home 
product, provided it does not exceed $1.29 per 
ounce. While this phase of our monetary pro- 
gram has failed of its objectives, silver is still a 
political force to contend with and it is doubtful 
whether the Administration will abandon bonus 
payments to domestic miners. 

Market Advice: Aside from such units as 
Anaconda and Phelps Dodge, where copper is the 
major interest, the important domestic producers 
are Sunshine and Silver King. Since earning 
power of these strictly silver companies is domi- 
nated by premium prices for the white metal and 
since the silver program is essentially artificial, 
the issues are not suitable for conservative invest- 
ment purposes. (Details on page 9.) 


Alleghany Corp.: 


Fear expressed recently by the Young-Kirby 
interests that Alleghany in a year or so may have 
to default on its 5s of 1949 appears to have sub- 
stantial basis only in the event that Chesapeake 
& Ohio’s dividend rate remains at $2 a share. 
That road is currently earning at the rate of $4 
a share, and with the ICC indefinitely extending 
the higher bituminous rates due to expire Decem- 
ber 31, C. & O. directors will doubtless feel the 
way is clear to restore dividends to $2.50 or $2.80 
per share. Alleghany 5s of 1944 are in an even 
better position, because of the larger collateral 
behind them; but the 5s of 1950 (already in de- 
fault) continue to occupy a highly speculative 
position. 

Market Advice: Holders of Alleghany 5s, 
1944 and 1949, are warranted in maintaining their 
positions. The 5s of 1950 may be retained by 
those able to assume a high degree of speculative 
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risk. The preferred and common stocks are in a 
very doubtful position, and should be avoided. 
(For details, see page 14.) 


A Preferred for Profit: 
Goodyear Tire & Rubber, which has had a 


better earnings record than other large com- 
panies in this erratic industry, is further improving 
the status of its stocks by calling its 5 per cent 
bonds and replacing these obligations with lower 
rate issues. Indicated annual savings are equiva- 
lent to $1.50 per share of preferred stock. Cur- 
rent prices of around 101 for this $5 cumulative 
issue appear warranted by the issue’s straight in- 
vestment status. And in addition, the stock is 
convertible into common at $40 per share (i.e. 2% 
shares of common for each share of preferred) 
through October 1, 1940, and thereafter at prices 
changing each two years to 1946, when the privi- 
lege expires. 

In addition to a satisfactory yield, Goodyear 
$5 preferred appears to hold attractive profit 
potentialities by virtue of its conversion feature ; 
purchase is warranted for both income and 
eventual profits. (Details on page 6.) 


Two Industrial Equities: 


Here are two stocks with speculative promise. 
The first, Carrier Corporation, is a leading manu- 
facturer of air conditioning equipment, a field 
which is in a favorable secular trend. While the 
company probably will report a loss for this year, 
increased building activity and the concentration 
of manufacturing facilities in one area make the 
earnings outlook quite encouraging. The other 
stock, Motor Wheel, is one of the two leading 
manufacturers of wheels, hubs and other parts for 
automobiles. Some diversification is provided 
through the production of oil burners and pressed 
steel shapes. Although a deficit was sustained in 
the first two quarters of this year, the third quar- 
ter profit more than offset earlier losses. Earn- 
ings have always conformed closely with produc- 
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tion trends in the automotive field, and the com- 
pany now is in a promising cyclical trend. 

Both Carrier Corporation (recent price, 18, 
N. Y. Curb) and Motor Wheel (14) appear to 
occupy an attractive speculative position, and pur- 
chase at current levels is warranted. (Details 
on page 8.) 


Recent Developments Affecting 
Recommended Issues: 


Allis Chalmers: Company has recently received 
three orders for electric power equipment totaling 
over $1.6 million. 

Bethlehem Steel: Subsidiary receives order from 
Government for $49.8 million battleship. 


Climax Molybdenum: Directors meet December 12 
to fix amount of dividend payable December 23 to 
holders of record December 16. 

Montgomery Ward: Declared an extra dividend of 
25 cents a share, in addition to a quarterly disburse- 
ment of the same amount. 

National Gypsum: Public offering of new $4.50 
convertible preferred stock made. Net proceeds will 
be used to retire existing 7 and 5 per cent issues; 
expand plant facilities. 

Weston Electrical Instrument: Orders payment of 
a 50-cent dividend, first distribution of the current 
year. Last distribution was 25 cents a share in 
December, 1937. 


Summary of the Week’s News 


Positive Factors: 


Automobiles—Weekly output advances to best 
levels of current year. 

Utilities—Industry’s response with tentative plans 
for compliance with Section 11 reiterates desire of 
utilities to cooperate with Government. 

Electric Output—Production expands to new 
1938 high. 


Neutral Factor: 


Foreign — Franco-German non-aggression pact 
signed. As a force for permanent peace, pact is of 
doubtful significance. 


Negative Factor: 


Sugar—Domestic quota for 1939 increased; present 
disparity in supply-demand continues. 


| 


SENSITIVE AVERAGE } 


ini 


HUNDRED MILLION 
DOLLARS - LOANS 


4 4 4 
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Current Recommendations 


COMMON STOCKS FOR PROFIT 


The stocks in this group have been selected because of their longer term prospects of better-than-average 


market performance. 
dividend rates. 
issues, refer to the three “Income” groups below. 


STOCKS 
Allis-Chalmers 
American Brake Shoe.. 
Amer. Cyanamid “B”... 
Anaconda Wire & Cable 
Bethlehem Steel 
Bullard Co. 

Carrier Corp. 

Climax Molybdenum. . 
Consol. Coppermines... 
Crucible Steel Sei 
Curtiss-Wright “A”.... 1.00 


Deere & Co 1.35 


b—Half-year. c—Three quarters. D—Deficit. x—12 mos. ended June 30. 


Some pay no dividends, while others afford good yields from their indicated 
But their primary attraction is their potentialities of capital appreciation; for income 


Earnings Interim 
STOCKS i 1937 1938 


c $0.01 
c is 
cD 3.32 


Electric Auto Lite 
International Nickel... 
Kelsey Hayes “A”..... 
Lima Locomotive 
Montgomery Ward..... 
Motor Wheel 
National Gypsum 
Newport Industries.... 
Paraffine Companies... 
Square D Company.... 
Superheater ; 
Timken-Roller Bearing. 
Weston Electrical Inst. 


SSESNSNY 


NAA AAAS FAA 


. 
Shas: : 2 


y—12 mos. ended December 31. 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is their dividend regularity and the reasonable yields afforded. 
While not devoid of appreciation possibilities, price movements will probably tend to be more restricted 


than those in the “Profit” groups. 


Dividends Paid 
Recent 
Price 1935 


$2.40 


STOCKS 
American Home Products. 44 
Bon Ami “A” 4.00 
Corn Products 3.00 
General Foods 1.80 
Life Savers 1.60 
National Distillers 2.00 
Sterling Products ......... 3.80 
United Shoe Machinery... 83 (2) 4..0 


(1)—Plus extras. (2)—Including regular extra. c—Three quarters. 


BONDS 


These bonds can be used to form an investment 
portfolio backlog. While all are not of the high- 
est grade, they are reasonably safe as to interest 
and principal. 


For Income: 


104 
162%4(1940) 
103 (1941) 


Pennsylvania R.R. deb. 4%s, ’70 
Union Pacific deb. 3%s, ’71.... 


For Profit: 


Allis-Chalmers conv. deb. 4s, ’52 10614 
Interlake Iron conv. deb. 4s, 88 105% 
Phelps Dodge conv. deb. 3%s, ’52 ‘ 105 
Remington Rand deb. 4%s, °56 

(w. w.) 105 
Youngstown Sheet & Tube 

conv. deb. 4s, °48 101% 


“Denomination; In addition to usual $1,000 par, issues marked 
(1) are available also in $500 units; those marked (2) available 
also in $500 and $100 units. 


(18) 


Dividend 
Indicated 
1938 


PREFERRED STOCKS 


For Income: 
These are good grade issues, and suitable for 
conservative investment purposes. Their sole 


attraction is for income. 

Latest Call 
Yield Earnings Price 
4.9 % x$16.33 105 
ec 14.01 Not 
x 26.07 105 
y 11.34 Not 


Consolidated Edison $5 cum 
*Hershey Chocolate $4 cum. conv. 4.75 
North American Edison $6 cum.. 101 5.95 
Public Service of N. J. 5% cum.. 102 4.9 


year in which common receives a 


*Receives $1 extra in an 
ept. 30. y12 months to Oct. 31. 


dividend. x12 months to 


For Profit: 

Reasonably assured dividends and prospects of 
eventual appreciation are combined in the issues 
included in this group. They will be found suit- 


able for inclusion in larger investment portfolios. 


Recent Latest Call 
Price Yield Earnings Price 
4.55% y$106.94 

6.42 6.01 4814 


Goodyear Tire $5 cum. conv 
Niagara Hudson 2nd 5% cum.... 
Radio Corp. $3.50 Ist cum. conv.. 64 
Remington Rand $4.50 cum 5 
Youngstown Sheet & Tube 54% 


b Half-year. x 12 months to Sept. 30. y 


Wij 
VY 
— 
Yy 
Dividends Ora 
— c168 c_ 0.53 
c 5.57 cD 0.91 50 0.10 5 
6.88 cD 1.26 14 Cc 0 42 { 
— 8 8 b169 b_ 0.37 14 D012 
—— y 0.52 045 
8 388 1.24 6 c 
YY Yj X 3 0 16 
b 5.80 bD 5.34 49 0.35 
c 137 227 19 2 
ys 
4 Uff Uy 
ie 2 
— 1936 1) $240 5.5% $3.88  c$3.12  c$2.62 
(1) $2.50 (1) $2.60 ( 57 14.71 c11.05 10.94 
(2) 5.00 (2) 6.00 (2) 6. 13 252 cl47 2.00 
(1) 3.75 3.00 3.00 54 175 186 
(1) 2.25 2.00 68 295 c252 c219 
— #8 = 2.20 (1) 2.70 2.01 2.04 
(1) 1 3.86 C 4. yyy 
(1) 275 5.29 c 4.17 c 3.96 4 
— (2) 4.50 (2) 5.00 (2) 425 5 34 
Champion Paper deb, 434, ’50.. 100 4.75% 
Chesapeake & Ohio ref. & imp. % 3.65 105 
airbanks Morse deb. 4s, °S6... 105 3.81 
Fairbanks Mo b. 6s, 45... 100 6.00 103% ... 
(2) Crown Cork & Seal $2.25 cum 59 b 2.57 110 
5.47 c 4, Ye 
86 6.39 cD 4.99 105 
— 12 months to Oct. 31. 
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Marketwise 
and Otherwise 


By Market Observer 


HERE was a firmer tone to the market last week, 

and despite little evidence of new buying the Street 
felt a bit more cheerful. More talk of tax selling was 
around when the rallies failed to attract buying interest, 
but a number of brokers report that their tax sales are 
not now as large as they were last month. Most of 
the trading originated on the floor, with some profes- 
sionals reversing their previous stand and taking on small 
day-to-day lines of the better grade stocks. But when 
the market failed to show a sustained upward trend, 
positions were promptly lightened during the day. 


HE business news of the week was mildly encourag- 

ing. There were reports of further deterioration in 
some lines of durable goods activity, particularly in sev- 
eral leading urban centers. Department store sales also 
failed to reach earlier expectations, although Christmas 
buying was improving. But the foreign situation was, 
if anything, no less gloomy and there were some bright 
spots in the domestic picture. Year-to-year comparisons, 
though a bit illusory because of the down curve of busi- 
ness activity last December, helped to strengthen 
sentiment. 


ONETARY matters continued to occupy the center 

of the stage, even though the pound and franc 
were showing signs of improved internal strength. A 
well-informed source said last week that the aggressive 
efforts of the dictators were effectively strengthening the 
democratic bloc in their relations with each other. The 
next step is to stabilize currencies and to prevent bear 
raids. This would greatly facilitate and stimulate world 
trade among the various countries. It is reported that 
Ambassador Kennedy will return to this country before 
Christmas. Among other proposals to be suggested will 
be an early return to a gold basis by England, France 
and this country working together. It is said that the 
dollar will first be revalued in terms of gold, and the 
franc and the pound to remain around current levels 
(gold equivalent). The probabilities are a 50-cent dollar, 
although there may be a compromise. The President 
has the power (until next June 30) to revalue gold to a 
basis of $41.34 per ounce. 
hastening a return to a gold basis, following a further 
cut in the dollar’s gold content, is because there are 
doubts as to whether Congress will authorize an exten- 
sion of the President’s powers without imposing many 
qualifying restrictions. 


HERE is, of course, a great deal of logic in this 
rumor, and banks and importing and exporting firms 
are all in favor of any plan to stop, or at least sharply 


Possibly one reason for’ 


curtail, the wild gyrations in foreign exchange. There 
are obstacles to a return to a gold basis, however. The 
maldistribution of the metal is perhaps the most signifi- 
cant, for some way of turning the gold flow from this 
country must be found. Repatriation of foreign balances 
would help, but probably not enough, as long as the 
business indexes in France and England are trending 
lower. In any event, if the dollar is to be placed on a 
gold standard with reestablishment of convertibility of 
notes into gold, business in this country would be con- 
siderably stimulated, as such a step would limit the threat 
and uncertainty of what action the President is likely 
to take—and when. 


HE market has listened so long to currency rumors 

that this latest one was taken like the previous ones. 
And with the time element lacking even though it may 
be true in essence, most observers prefer to wait and see 
before committing themselves. 


HE Street rather expects a trading market for the 

next several weeks, and some brokers look for lower 
prices before the advance is resumed. The steels, cop- 
pers and motors are not lacking in favor, but purchases 
are made on a scale down. Further strength in the 
aviation issues has to some extent reflected short cover- 
ing, which has helped the stocks move into higher ground. 
The public for some time has been long of the industry, 
and new buying has been inspired by the outlook for big 
Government orders next year. 


The Week’s 
Most Active Stocks 


(Week ended December 6, 1938) 


Shares -—-Price—~ Net 

Traded Open Last Change 
Continental Motors ......... 116,000 2 2% +H% 
Greyhound Corporation ..... 74,700 19 19% + % 
General Meters 72,500 47% 48% + % 
ae 68,900 625% 63 + 
Republic Steel .............. 2,00 21% 22% + ¥% 
General Electric 54,300 41% 4134 + % 
52,900 9% 8% 
Chrysler Corporation ....... 48,900 783% 7914 + % 
Bethlehem Steel ............ 44,500 71% ee 
Paramount Pictures ........ 43,800 10% 11lyY +1 
Consolidated Edison, N. Y... 43,600 29 2% —%X% 
Anaconda Copper ........... 41,000 325% 333% +% 
Sperry Corporation ......... 41,000 385% 433% +434 
North American Aviation.... 39,400 1534 1614 +1% 
39,000 6% 7 + % 
International Tel. & Tel..... 37,300 814 8% +¥% 
Socony-Vacuum ............ 36,600 13% 13% — k& 
Schulte Retail Stores........ 36,300 1 %K —k 
N. Y. Shipbuilding.......... 35,400 13%4 15% +2 


Radio Corporation of America 34,800 714 . re 
North American Company... 34,000 2034 21% +¥Y% 


New York Central........... 33,400 17% 17% —k 
33,400 37% 3834 +1% 
Standard Oil of California... 32,500 26% 263% —k 
Commonwealth & Southern... 32,100 1% 
Curtiss-Wright ............. 32,000 6% 65% + 
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Valuable for 


Future 


Reference 


935 


Eastern Airlines, Inc. 


; Earnings and Price Range (EN) 


Data revised to December 7, 1938 40 


Incorporated: March, 1938, Delaware, and 20 
acquired by contract the Eastern Air Lines 
Division of North American Aviation. 
Office: 1775 Broadway, New York City. 0 
8 of stockholders (Nov. 18, 1938): 


PRICE RANGE 
To Dec. 7 — 


EARNED PER SHARE 


Capitalization: Funded debt........... Non —s 
Capital stock ($1 par).......... 416,666 1931 ‘32 ‘33 ‘34 °35 °36 ‘37 1938 


Business: Engaged in the transportation by air of mail, 
passengers and express between Newark, N. J., and Miami, 
Fla.; Houston, San Antonio and Brownsville, Tex.; Atlanta, 
Ga.; Washington, D. C., and Richmond, Va.; also operates be- 
tween Chicago and Miami; Tampa, Fla. and Atlanta, Ga., and 
Memphis, Tenn 

Financial Position: Satisfactory. Net working capital as of 
September 30, 1938, $1.0 million; cash, $892,962. Working 
capital ratio: 2.7-to-1. Book value of stock, $6.19 per share. 

Dividend Record: No payments by present company. 

Outlook: Company’s well entrenched position and reputa- 
tion, based upon good operating and safety record on key 
routes over a period of years, appear to assure full participa- 
tion in any future growth of air travel. Earnings, however, 
will depend not only upon volume trends, but also upon the 
rate structure, air mail compensation, and other factors. 

Comment: Although Eastern Airlines and the predecessor 
unit have been among the leaders in air transport since the 
infancy of the business, the stock of the present company 
must be regarded as unseasoned. 


ended Dec. 3 1935 1937 


rned per EOS *$0.08 rn *$0.47 
Price Range: 


*Earnings of Eastern Air Lines division of North American Aviation. fIncludes 
earnings of Eastern Air Lines division of North American Aviation from January 1, 
1938 to April 22, 1938 and of subject company to September 30, 1938. +9 months. 
§To December 7, 1938. 


No. 869 Hudson Bay Mining & Smelting Company 


Earnings and Price Range (HBM) 
Data revised to December 7, 1938 50 


Incorporated: 1927, Canada, as holding [| 4° 
company for Flin Flon Mines, Ltd. Offices: PRICE RANGE 


14 Finkle Street, Woodstock, Ont., and 20 
247 Park Avenue, New York City. Annual 10 =e" ~~ Te Dec. 7—> 
meeting: Last Friday in April. Number of 0 


stockholders (December 31, 1937): about SARNED PEN SHARE $2 
11,000, $1 
Capitalization: Funded debt,..........Non | Dericit 
Capital stock (no par).......2, 757, 973 4 


1931 ‘32 ‘33 ‘34 ‘35 ‘36 ‘37 1938 


Business: Holds mining leases, running for about 20 years, 
on some 9,000 acres of mining property in The Pas Mining Dis- 
trict in northern Manitoba and Saskatchewan, on which it has 
a plant with a capacity of 4,500 tons of ore daily. Copper con- 
tributed 46% of 1937 revenues, gold 28% and zinc 20%. Ore 
reserves were estimated early in 1938 at about 27.5 million 
tons, or about 17 times 1937 ore production. 

Management: Capable and experienced. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $9.4 million; cash, $4.7 million; marketable 


securities, $1.5 million. Working capital ratio: 5.1-to-1. Book 


value of capital stock, $13.39 a share. 
Dividend Record: Payments in each year since 1935. 
Outlook: Production costs are low because of large amounts 
of precious metals recovered. Cost increases as a result of 
gradual change from open pit mining to underground opera- 
tions have been offset by development of better grade ores. 
Comment: Stock is a speculation on armament spending and 
industrial demand in Europe, the company’s principal market. 


*EARNINGS, ia,” Goo AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1932 1933 1934 1935 1936 1937 1938 
tEarned per ~ peo. 12 D$0.12 $0.31 $0.58 $1.17 34 $2.72 $1.12 
Dividends paid .......... None None None None 1.00 1.00 1.75 § 1.50 
7Price Range: 
63% 5 12% 15% 24% 34% 42 § 35% 
1% % 25% 8% 11% 22% 15% § 20% 


*Earnings and dividends paid are in Canadian Currency. {First nine months. {¢Be- 
fore depletion. §To December 7, 1938. {New York Curb Exchange through 1937. 


952 Mission Corporation 


Earnings and Price Range (MCO) 
Data revised to December 7, 1938 7 

Incorporated: 1934, Nevada. Offices: 153 30 

North Virginia St., Reno, Nev., and 15 20 wisctlansstanod 

Exchange Place, Jersey City, N. J. An- 10 

nual meeting: Second Thursday in May, at 0 

Reno. er of stockholders (December 

31, 1937): 511. EARNED PER SHARE 

Funded debt........... Non 

Capital stock (no par)......... 1.379345 shs $1 
1931 ‘33 ‘34 ‘35 '36 ‘37 1938 


Business: Formerly a holding company, status was changed 
in May, 1938, to that of an operating concern to engage in all 
phases of the oil and gas business. Broad charter powers 
make it possible for company to enter various other lines of 
activity as management deems advisable. 

Management: Under direction of experienced oil operators, 

Financial Position: As of June 30, 1938, balance sheet still 
reflected holding company status: Cash, $501,959; investments 
(common stocks of oil companies, including 946,923 shares of 
Tidewater Associated, 567,657 shares of Skelly, and 25,500 
shares of Pacific Western), $13.3 million. Book value of capital 
stock, $10.13 per share. 

Dividend Record: No stated rate. 

Outlook: It is still too early to appraise the effects of com- 
pany’s diversification into oil producing activities. Mean- 
while, earnings will depend on income from investments. 

Comment: Stock usually sells below liquidating value; is 
chiefly a speculation on the development of the oil industry. 


*EARNINGS, DIVIDEND RECORD AND PRICE eames OF CAPITAL STOCK 


Mar. 31 June 30 Sept. 30 Dec. 31 Total? Dividends Ra 
1938. $0.19 $0.09 $0.10 $0.10 0.48 $0.45 
| ee $1.00 0.07 0.61 D 0,37 1.31 1.25 34 —15 
0.16 0.15 0.37 ans §1.00 §17%—10% 


*Based on number of shares outstanding at end of each period. {Not available. 
tIncluding non-recurring profit from sale of be -” shares of common stock of Tide 
Water Associated Oil Co. §To December 7, 


No. 968 West Indies Sugar Corporation 
Data revised to December 7, 1938 


Earnings and Price Range 
Incorporated: 1932, Delaware, as successor 


under reorganization to Cuban Dominican 20 
Sugar Corporation. Office: 60 East 42nd 15 
St., New York. Annual meeting: Third 10 


PRICE RANGE 


Monday in January. vere = stockhold- 5 

ers (December 31, 1937): 0 To Dec. 77 

Capitalization: Funded $5,986,500 $2 

*Subsidiary preferred stock 8% $1 
conv. ($100 par),............ 40,000 shs 0 


PER SHARE 


1 
1931 ‘32 *33 ‘34 ‘35 ‘36 ‘37 1938° 


Capital stock ($1 par)..........822,944 shs 


*Dividends are cumulative only to the 
extent earned. 


Business: Through subsidiaries, company owns about 170,- 
000 acres of land and six sugar mills in Cuba with an annual 
capacity of 1.2 million bags. In Santo Domingo it controls 
111,000 acres of land and operates five sugar factories with a 
capacity of 1.1 million bags. All factories are equipped with 
railroads, rolling stock, warehouses, buildings, etc., each 
forming a complete sugar producing unit. 

Financial Position: Satisfactory. Net working capital as of 
September 30, 1937, $4.5 million; cash, $1.9 million; marketable 
securities, $500,000. Working capital ratio: 10.1-to-1. Book 
value of capital stock, $21.91 per share. 

Dividend Record: Pocr. Nothing ever paid by present com- 
pany. 

Outlook: Cuban production restrictions and U. S. import 
limitations prevent company from fully using its productive 
Capacity, and several factories have been idle during recent 
years. Changes in the U. S. quota system have kept profit 
margins down and the possibility of future variations in 
allocations represents a factor of uncertainty. 

Comment: The shares involve all the risks of a speculative 
commodity stock. 


Fiscal year ended Sept. 3 1935 936 1938 
Price Rang 
we year ‘ended Dec. 31: 
5% 4% 4 7 11% #4 
peawubbasesessaaae : 1 1% 1% 1% 3 *1% 


*To December 7, 1938. 
(Please turn to page 30) 
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Technical Position 
of the Market 


The averages 
have added lit- 
tle of technical value to the picture 
in the past two weeks; the minor 
trend remains down and the inter- 
mediate movement is negative. On 
balance, the list appears to have a 
somewhat stronger tone than a week 
ago. While the two-day rally (No- 
vember 29 and 30) retraced about 
50 per cent of the previous minor 
downswing, the fact that the Novem- 
ber 28 lows of 146.14 and 28.95 in 
the industrial and rail averages were 
not broken on the subsequent decline 
when the industrials dipped for four 
days in succession indicates a lighten- 
ing of pressure and should call for at 
least a technical rally. How far the 
upswing will carry is problematical ; 
it is possible, though not probable, 
that there will be a testing of the 
old highs, given a break in the news. 
Seasonal factors also call for some 
rally this month. 

Volume indications are mildly en- 
couraging to higher prices. Both the 
hourly and daily trading activity have 
shown a definite tendency to expand 
when the market was rising, and 
there has been marked contraction 
during declining periods. Few tech- 
nicians place much faith in the theory 
that one should never sell a dull mar- 
ket. Like many other ancient credos, 
this theory is not always dependable. 
But it does seem true that dull mar- 
kets in a bull trend quite frequently 
herald a change in the direction of 
movement, and many times signal an 
impending resumption of the advance. 

Possibly the major bearish factor 
at present is the unimpressive action 


Secondary Trend: 


correction to date. But Moody’s in- 
dex was at the lowest level since June 
28. Moreover, the index has since 
declined further to 139.1 (on Decem- 
ber 6) whereas neither stock average 
has broken its November 28 lows. 
Nor can it be said that seasonal 
factors are entirely responsible. Even 
in 1937, when most consumers were 
trying to work off stocks, this index 
rallied from November 24 to Decem- 
ber 24, and was steady at the year- 
end. The implications are that most 
consuming outlets are well supplied 
with inventories, and are not bidding 
actively for staples. 

The Dow-Jones futures index also 
broke rather badly early this month, 
to reach 47.15 on December 5, the 
lowest closing since September 21. 
This represents a rather sharp de- 
cline from the November 12 close of 
49.18. And, of course, the index is 


Odd Lots—100 Share Lots 


Trading in Odd Lots of Listed Securities 
offers diversification and safety to both 
the large and small investor. 


We have prepared an interesting booklet 
which explains the many advantages 
offered by odd lot trading on the New 
York Stock Exchange. 


Members New York Stock Exchange 


39 Broadway New York 


POINTS ON TRADING 


and other valuable information for in- 
vestors and traders in our helpful 
booklet. Ask for K-6. 


Accounts carried on 
conservative margin 


GisHoum & 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


CAPITAL WANTED 


Financial backing to manufacture gasoline 
driven and wind driven individual farm 
electric power plants; also a new type of 
' gearless electric pump jack. Box 417, The 
Financial World, .21 West Street, New 
York City. 


business activity. 


DOW’S THEORY 
APPLIED T0 
BUSINESS AND BANKING 


This book—just published—is for busi- 
ness men who, perplexed by present-day 
uncertainties, are seeking a reliable method 
of anticipating forthcoming changes in 


For the first time, the famous Dow 


Theory has been applied to busi- 
ness and banking by Robert Rhea, 
who for many years has been one 
of its outstanding students. 


His new book is of immediate 
importance to every business man, 
banker, trust officer, accountant 
and lawyer. 


Price $2 — Refunded 
lf not fully satisfied 


This coupon, with your 
check for only $2, will 
bring this book to you 
at once postpaid. Check 
its contents by your own 
standards. If you do not 
find it a valued addition 


of commodities. It might be noted 
that Moody’s spot index made a top 
on the rally after the “war scare” at 
145.3 on October 25, and then moved 
irregularly lower for nearly two 
weeks, The upswing in early No- 
vember failed to carry through the 
October highs, however, by a decisive 
penetration (the top on November 
14 was 145.4). Following a rather 
sharp decline, the index went to 140.7 


SIMON and SCHUSTER, Publishers, 
Dept. D5512, 386 4th Avenue, N.Y. City 


Enclosed find $2. Please send me Robert 
Rhea’s ‘‘Dow’s Theory Applied to Business and 
Banking,” postpaid. If I am in any way dis- 
satisfied, I may return the book to you within 
5 days for full refund of my money. 


to your working equip- 
on November 28. On that same day, ment—return the book to —_ 
‘ ‘ us within 5 days for a 
both the rail and industrial averages full refund. 
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considerably below 54.20, the best 
levels of last March. Foreign ex- 
change factors and large farm crop 
yields are probably playing a signifi- 
cant part in the decline of commodi- 
ties, and most corporations may be 
reluctant to expand their inventory 
positions as the year-end approaches. 

With the industrials around 150 
and the rails slightly below 30, the 
averages are back in the early October 
trading area. But the volume was 
larger then, for there were six days 
in’ which more than two million 
shares changed hands, and only one 
day, excluding two Saturdays, when 
there was a total volume of less than 
one million shares. And in that day 
(October 4) 947,000 shares were 
traded. We have not seen a two 
million share day since November 10, 
and the last time one million shares 
were sold was November 28. Conse- 
quently the volume is rather meager, 
although the market was dull prior to 
the sharp bulge in early November. 
If the averages rally to the 153-155 
level without much pickup in activity, 
the indication will be that the rally is 
technical, and the market is not ready 
to break out of the trading range. 
The technical pic- 
ture does not sug- 
gest a change from a bull to a bear 
trend, nor would such a change be 
indicated even were a near-by reac- 
tion to penetrate the November 28 
lows decisively, particularly if the 
averages should “saucer out” after 
any decline. Proof of the resumption 
of the up-trend must, however, await 
a break-through of the November 
highs of 158.41 for the industrials 
and 33.18 for the rails —Written De- 
cember 7; John H. Snyder. 


Primary Trend: 


Bond Market Digest 


NNOUNCEMENT of the terms 
Treasury 
financing removed the uncertainties 
which had been hanging over the mar- 
ket for gilt edged obligations, and 
both U. S. Governments and high 
Cor- 
poration bonds also showed rallying 
tendencies and some good gains were 


of the December 


grade municipals improved. 


recorded among the speculative di- 
visions, but the number of minus 
signs was sufficient to indicate that 
the market was maintaining the more 
selective character which has been in 
evidence in recent weeks. 


Bridge Bonds 


First mortgage bondholders of the 
New Orleans Pontchartrain Bridge 
Company have recently been informed 
that the properties will be sold at pub- 
lic auction, under a court order, on 
December 19. The U. S. District 
Court has fixed the “upset price’’ at 
$600,000 and it is believed that the 
State of Louisiana will acquire the 
bridge and approaches at that figure. 
If this proves to be the outcome, it 
will mark the last chapter of a case 
history of one of the most unfortunate 
of the numerous toll bridge promo- 
tions of the 1920s, many of which 
resulted in serious losses to inves- 
tors. The Pontchartrain Bridge 
Company, formed in 1926, has been 
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in receivership since 1929. In that 
year the State of Louisiana opened 
two free bridges located only a short 
distance from the Pontchartrain 
Bridge. As the inevitable result, in- 
vestors were deprived of a return on 
their bonds for many years, and now 
the properties are to be sold for a 
sum which represents only a little 
more than one-sixth of the par value 
of the first mortgage obligations. 
Presumably, the holders of the $2 
million debenture bonds will receive 
no return. 


Toll Bridge Financing 


Private toll bridge financing in the 
1920s reeked with politics. In 
numerous instances there were politi- 
cal “favors” which had to be done, 
disagreements over division of the 
spoils, “double crossing” and other 
malodorous developments, the greed 
of the promoters or other factors 
which resulted in ill conceived proj- 
ects and inflated financial structures 
which were doomed to inevitable col- 
lapse. The Pontchartrain Bridge 
fiasco was attributable mainly to a 
political feud, but other developments 
falling under the various headings 
enumerated above were the funda- 
mental causes of numerous other de- 
faults among toll bridge bonds. Not 
unnaturally, projects of this nature 
fell into disrepute with the investing 
public. 


New Type Bond 


During the current decade, how- 
ever, a new type of bridge bond has 
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earned the respect and confidence 
of the conservative investor. A num- 
ber of public authorities, generally 
modeled after the pattern of the Port 
of New York Authority, have issued 
almost $500 million public revenue 
bonds. Despite the fact that the in- 
yestment standing of such issues 
usually rests solely upon the revenues 
derived from the bridges, tunnels, or 
other structures for the construction 
of which they were issued, the ma- 
jority have consistently sold above 
offering prices, and in many cases the 
earnings have substantially exceeded 
engineers’ estimates. These bonds 
have usually been offered at prices 
affording yields materially above 
those available on high grade general 
credit obligations of municipalities. 
The success of these enterprises is 
attributable largely to their scientific 
planning and divorcement from parti- 
san politics. 


Tax Losses 


At this time of the year, many sales 
of defaulted and other low priced 
issues are usually made for the pur- 
pose of recording losses which may 
be used as income tax deductions. 
Until recently, it had been generally 
assumed that speculative positions 
could be maintained (in situations 
where there exist several maturities 
of bonds of equal lien position) by 
selling bonds of one maturity, and 
immediately purchasing another issue 
differing only as to maturity date. 


Deductions Eliminated 


Because of a decision by the U. S. 
Board of Tax Appeals, it appears 
doubtful that such deductions will be 
allowed in the future. The Board 
held that two bonds of the same 
obligor, having slightly different ma- 
turities are “substantially identical,” 
and, in such cases, that deductions 
may not be allowed. ‘Substantial 
identity” is a question of fact, to be 
determined upon the merits of each 
individual case, and further litigation 
will probably be necessary to estab- 
lish reliable rules for action. In the 
meantime, investors who wish to take 
a loss without giving up speculative 
positions are now faced with uncer- 
tainty as to whether or not deductions 
will be allowed by the income tax 
auditors, unless they switch into 
bonds whose position can clearly be 
differentiated from that of the former 
holdings. 


The Fortunes of a Business 


A business prospers in relation to the amount and quality of sound 
thinking and decisive action applied to its affairs in a world of realities. 


Ulen may contribute to the greater prosperity of your business 
through the substance of its services in the field of consulting engi- 
neering, engineering reports, appraisals and business studies and 
through sharing with your organization the responsibilities involved 
in design and construction. 


In the Ulen organization mere competence of the individual in his 
specialty is not considered sufficient. There must be continuing evi- 
dence of imagination and creative thinking and the relating of funda- 
mental engineering concepts, the experience of the past and the 
technological achievements of the present with the swiftly moving 
and changing trends of our economy. 


Inquiries regarding these facilities are invited 


ULEN & COMPANY 


120 BROADWAY NEW YORK 


WHAT WILL $8 BUY IN ENGLAND 


It will buy 52 consecutive weekly issues, post free, of England’s 
77-year-old financial weekly paper 


The 
Investors’ Chronicle 


and Money Market Review 
ESTABLISHED 1860 


which enjoys by far the largest net sale of any financial weekly 
periodical outside of America. 

A normal issue contains between 60 to 70 pages of facts, figures, 
news and advice relating to British stock and shares. 

Each section of the Market is dealt with fully week by week— 
Government Securities, Railways, Industrials, New Issues, Planta- 
tions, Mining, Oils and Foreign Bonds. Reports of Annual Meet- 
ings of leading British Companies at Home and Abroad appear in 
its columns, whilst its leading articles are written by acknowledged 
expe;ts and enjoy a tremendous reputation. 

The annual subscription for readers in the United States is $8, 
but those who believe that the proof of any pudding is in the eat- 
ing are cordially invited to apply for a free specimen copy to 


The Publisher, 


THE INVESTORS’ CHRONICLE 


20, BISHOPSGATE, LONDON, E.C.2, ENGLAND 


A New Industry Is Born 


TELEVISION 


The AMERICAN TELEVISION CORPORATION is the first 
company to offer all-electronic television sets for retail sales. 


We recommend common stock in this corporation as a speculation. 
Write to Department “F.W.” for 


Prospectus on request 
BOUGHT — SOLD — QUOTED 


Inquiries Invited 


W. G. FORRESTER CO. 
70 WALL STREET NEW YORK 


HAnover 2-8265-6 Bell Teletype N. Y. 1-2169 
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BUY BEFORE 
JAN. RISE! 


When December is low, Jan- 
vary prices are 6 to 23% 
higher, based on the last 
Six successive years. 


But where is this Decem- 
ber’s low? That question 
has our answer in Report 
No. 287A FREE. 


YES 


NAME 


Please send FREE Stock 
Analysis Bulletin No. 287A 


URVE 


24 FENWAY 
BOSTON, MASS. 


SELECTING 
THE “MOVERS” 


On September 26, TECHNIGRAPHICS 
selected GLENN L. MARTIN, BOEING, 
and INSPIRATION COPPER for pur- 
chase at the market. BOEING, then 
20%, reached 30 October 18, for a gain 
of 46% in less than a month. INSPIRA- 
TION COPPER, then 12%, advanced to 
19, a gain of 55%. GLENN L. MARTIN 
soared 60% from 1834 to 30! 

Let TECHNIGRAPHICS be your guide in 


selecting the most outstanding stocks for profit. 
For a three weeks’ trial send one dollar today to 


TECHNIGRAPHICS 


70 Wall Street Board of Trade Bldg. 
New York City Chicago, Illinois 


Will The Averages 
Hit 140? 


Send for Bulletin FWD-14 FREE 
American Institute of Finance 
137 Newbury Street, Boston 


WHERE TO 
BUY BACK 


A timely analysis of the outlook. 
Send free copy of this week’s 


Gartley Stock Market Forecast 
76 William ‘Street, New York 


Books as Gifts 


Which book as a Christmas Gift to that relative 
or friend? Submit your problem—we'll send a 
list of books to fit the recipient, at the price 
you want to rw. Address: Financial World 
Book Shop, 21 est Street, New York, N. Y. 


New-Business 
By C1. Weston Smith, 


i NOTE that rumors are again 

circulating as to an eventual 
merger of Nash-Kelvinator with 
Chrysler—the combination would re- 
sult in an organization more com- 
parable with General Motors. ... As 
though Gillette Safety Razor did not 
have its share of litigation over 
razor and blade patents these many 
years—now it is being sued for $250,- 
000 damages on the new “Gillette”’ 
brushless shaving cream. . . . Last 
week’s announcement by duPont of 
another price cut on “Cellophane” 
marks the nineteenth reduction since 
the product was introduced in 1924— 
coincidentally, it was reported that 
new methods had been discovered for 
producing similar materials from 
beans, potatoes and seaweed... . 
Loft, Inc., will return to the air waves 
for the first time since the “Happi- 
ness Boys” with a weekly musical 
program—the broadcast has been ten- 
tatively labeled “The Candy Family 
of Sweetbriar Manor.”’... More will 
soon be heard of the Stampbooklet 
Advertising Corporation which has 
copyrighted an idea that makes it 
possible to sell U. S. postage stamps 
for their face value at a profit—all of 
which means that druggists, stationers 
and cigar stores will not longer have 
to render such service gratis... . 


OMETHING different in premi- 

um offers will be made by Easy 
Washing Machine with 1939 models 
—with each instalment purchase a 
specially designed “Easy Chair” will 
be given at no extra cost, thus mak- 
ing it easy on both the husband and 
wife. . . . Allied Mills’ new soybean 
processing plant at Omaha, Nebraska, 
goes into operation this month—with 
a capacity of 500,000 bu. annually, 
the new plant will add substantially 
to the company’s total volume... . 
American Television sees an immedi- 
ate market for wired television in de- 
partment stores and hospitals—in 
stores, fashion shows would be tele- 
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cast to “Kinet” receivers in windows | 
and various departments; in hogs. 
pitals, operations could be witnessed 
through a “Kinet” in each doctor's 
office. . . . Standard Brands claims 
the first innovation in baking powder } 
cans in years—the new container for |S; 
“Royal Baking Powder” opens easily | 
with a turn of the wrist and when © 
resealed the contents are better pro. ~ 
tected. . . . Loew’s “Metro-Goldwyn’ 
is just completing an all-color pic. 
turization of the children’s story, “The 
Wizard of Oz”—it is said to be as 
sensational and beautiful as “Snow 
White and the Seven Dwarfs.” .., 


O MEET the growing demand | 

for a better show, as evidenced | 
by the organization of a “Sidewalk | 
Superintendents’ Club” for excava- | 
tion watchers at Radio City, Bucyrus- 
Erie will beautify its lines for 1939 
—streamlined steamshovels, cranes 
and derricks are promised, all chromi- 
um plated and finished in bright 
colors. . . . International Business 
Machines used to sell time-clocks to 
make employees get in on time in the 
morning—time is certainly marching 
on under the Wagner Act because 
they now are sold to make sure that 
employees go home on time in the 
evening. . . . One novelty in greet- 
ings this year is the “Talking Christ- 
mas Card’”—Presto Recording is 
offering miniature phonograph rec- 
ords that deliver the donor’s own 
voice. . . . Domestic rug manufac- 
turers will have to look to their 
laurels with Atlantic Rug introducing 
the first all-rayon rug—while the new 
rugs are available in Oriental pat- 
terns, they happen to be a product im- 
ported from Italy. ... It looks as 
though the annual “Tournament of 
the Roses” football game started 
something—a recent check-up finds 
that the number of post-season bowls 
has broadened : 


Coat Bowl Ice Bowl Pineapple Bowl 
Cotton Bowl Nut Bowl Rose Bowl 
Dust Bowl Orange Bowl Sugar Bowl 
Finger Bowl Prune Bowl Sun Bowl 
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Sirs: 

Being a subscriber and regular 
reader of your fine publication, I de- 
rive a great deal of pleasure from 
“L. G.’s Page” and the article headed 
“Wheeler Means Well” in the issue 
of November 30 certainly did give me 
a thrill. How much, you will under- 
stand, when I tell you that I have 
recently retired after fifty-four years 
railroading, all of it in the Freight 
Traffic Department ; also that I know 
Senator Wheeler quite well, and ad- 
mire him, though I cannot always 
agree with him. 

Your analysis is 100 per cent cor- 
rect, both as to the Senator and as 
to the Interstate Commerce Commis- 
sion, with which body I have had 
long experience, enjoying, also, the 
friendship of many of the older 
members. 

F, H. Plaisted, 
Los Angeles, California. 


x k 


Sirs: 

As an old subscriber to your week- 
ly magazine, I have read with great 
interest the article “Rails Approach- 
ing a Turning Point?” 

I regret that the writer of this ar- 
ticle does not stress the most im- 
portant, and practically only, point 
to improve the financial status of the 
railroads. This, without any doubt, 
is a reasonable advance of freight 
rates, etc., to overcome the wage-raise 
of about $500 million which the rail- 
roads were forced to concede. All 
other suggestions which have been 
made from time to time are mere tem- 
porary makeshifts. 

As for Senator Wheeler’s notion, 
that topheavy capitalization is to be 
blamed for the majority of the rail- 
roads’ ills, that statement is contrary 
to the valuations which were made a 
number of years ago by government 
commissions, and which showed that 
the total capitalization was not any 
higher than the cost of the railroads. 


Regarding Senator Wheeler’s pro-~ 
posed government loan up to $500 
million for modernization, which 
would be secured by a lien ranking 
ahead of all other existing obliga- 
tions, the same would be impossible 
and should be rejected by the rail- 
roads, in behalf of existing obliga- 
tions if for no other reasons. 

I maintain that the fault lies en- 
tirely with the Interstate Commerce 
Commission, who did not grant the 
railroads the increase of freight rates 
for which they have applied in order 
to make up for the additional wage 
expenditures. 

Theodore Haebler, 
New York. 


[EpirortaL Note: Although the 
decision in the 15 per cent case was 
generally regarded as disappointing to 
investors, it must be conceded that 
the Interstate Commerce Commission 
has strong arguments in its favor 
when it refuses to regard rate in- 
creases as the only solution for the 
railroads’ difficulties. | Competitive 
factors must be weighed; it has been 
sufficiently demonstrated that the rail 
carriers no longer have a monopoly 
in transportation. Some economists 
believe that a sharp reduction in rail 
rates would prove more salutary in 
the long run. There can, however, 
be little chance for argument over the 
point that a substantial curtailment of 
expenses would provide a solution if 
political obstacles were removed. } 


AIRCRAFTS 


Continued from page 4 


ernment owned aircraft plants. The 
other favors a more conservative pro- 
gram, based upon a calmer view of 
the international political situation 
and the encouragement of private 
capital in the aviation industry. This 
approach would assure the industry 
of capacity or, at least, near-capacity 
operations over a period of several 
years. Capacity is a very elastic con- 
cept in most industries, and aircraft 
is no exception. The orderly devel- 
opment of higher output through in- 
creased efficiency, promoted by a 
steady flow of orders and technical 
improvements in operating methods 
is greatly to be preferred as against 
a hectic rush of business, concen- 
trated in a year or two, entailing cost- 
ly emergency speed-ups and leading 


| STOCK Program 
for 1939 Profits 


United Opinion selections 
for the new Bull Market 
_ YEAR, as part of our prepa- 


ration for the Annual Forecast on 
Business and Finance, our Staff deter- 
mines those industries with the most 
promising outlook — analyzes each 
listed stock in these favored groups; from 
this list selects 10 issues that are in a 
position to show the maximum price 
appreciation. 
Authorities agree that heavy industries — 
such as Building, Railroad and Electrical 
Equipment and Steel — are in position to 
show marked earnings gains in 1939. Long 
deferred replacements plus present busi- 


ness improvement promise rapidly ex- 
panding markets. 


A similar selection of 10 stocks for 
1938 profits advanced 61% compared 
with 28% for the Dow Jones Indus- 
trials in the same period. 


Send Today for 10-Stock Program 


Be sure to get this 10-Stock Program 
with its recommendations and analyses 
before planning investments for 1939. 
You may have an introductory copy 
without obligation — NOW! 


Send for Bulletin FW-72 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. ~ ‘a: Boston, Mass. 


1 RBC 
ANOTHER 


BARGAIN STOCK 


We have selected a low-priced stock which we 
believe to be one of the most attractive specula- 
tions now available. It appears to be selling 
much below its prospective value. In fact, this 
issue promises to be one of the leaders in the 
next upswing. 

The security in question is within the reach 
of all investors, selling as it does around $17 a 
share. The company has greatly improved pros- 
pects. Business is expected to expand sharply. 
Earnings should pick up substantially. The ac- 
tion of the stock indicates much higher prices. In 
short, this is one of the most promising issues 
that we have been able to uncover in a long time. 

The name of this stock will be sent to you 
absolutely free. Also an_ interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge— 


no obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 


Div. 886, Chimes Building, Syracuse, New York 


AN OUTSTANDING 
BUILDING STOCK? 


Write for Free Bulletin FW-1214 


INVESTMENT LETTERS, INC. 


Directed by 700 Union Guardian 
CHAS. J. COLLINS Bldg. Detroit, Mich. 


SPEAKING FROM VERMONT 


By GOVERNOR GEORGE D. AIKEN 


A book out of Vermont, for the whole country; 
a political tonic valuable—for different reasons— 
to Republicans, ex-Republicans and New Dealers 
alike. A Governor who thinks balanced budgets a 
matter of course sizes up national conditions through 
the lens of Yankee commonsense and tells his findings 
with Yankee directness. $2. Postpaid 
Financial World Book Shop, 21 West St., New York 
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IN THE SMART 
EAST 50's 


Convenient to all New York 
One block east of Park Avenue 


Newly decorated apart- 
ments of 1 to 5 rooms. Some 
with terraces. Furnished or 
unfurnished. Full hotel 
service. Serving pantries 
and Electric Refrigeration. 
Special Monthly and Yearly Rates. 
Duplex Cocktail Lounge and 
Restaurant. Air-Conditioned. 
TRANSIENT RATES 


SINGLE ROOMS . from $4 
DOUBLE ... . from$6 
SUITES .... . from$8 


THE 


BEVERLY 


HOTEL 


Wm. A. Buescher, Manager 
LEXINGTON AVENUE AT SOTH STREET 
OPPOSITE THE WALDORF-ASTORIA 


For Every LIBRARY 
EDWARD BELLAMY’S BOOKS 


“Looking Backward”, “Equality”, “Ed- 
ward Bellamy Speaks Again”. 
Hundreds of thousands of readers all over the 
world are familiar with ‘Looking Backward”’, 
Edward Bellamy’s celebrated book in which 
fifty years ago he accurately prophesied many 
of the world’s present day inventions, social 
and political developments. Now, for the first 
time, all three of Edward Bellamy’s books, in 
which his remarkable theories and predictions 
are fascinatingly set forth, are made available 
at a popular price. . 
$1.00 each or $3.00 per set postpaid 


Financial World Book Shop 
21 West Street New York City 


DIVIDEND 
GU POND E. L. pu Pont DE NEMOURS 
& COMPANY 


WitmincTon, DeLrawarE: November 21, 1938 
The Board of Directors has declared this day a 
dividend of $1.50 a share on the outstanding 
Debenture Stock and a dividend of $1.12% a 
share on the outstanding Preferred Stock—$4.50 
Cumulative, both payable January 25, 1939, to 
stockholders of record at the close of business on 
January 10, 1939; also a “year-end” dividend for 
the year 1938 of $1.50 a share on the outstanding 
Common Stock, payable December 14, 1938, to 
stockholders of record at the close of business on 
November 29, 1938. 

W. F. RASKOB, Secretary 


You dividend notice in 
THE FINANCIAL WORLD 
calls the favorable attention of bona 


fide investors to your securities. 


presumably to a severe let-down after 
a goal of 7,000 to 10,000 planes had 
been achieved. 

It is to be hoped that the latter 
viewpoint will prevail. In that event, 
stockholders of the aircraft manufac- 
turing companies need have no fear 
of “profitless prosperity.” Of course, 
the rate of increase in earnings would 
not be uniform throughout the in- 
dustry. Companies such as Boeing, 
specializing in bombers and _ other 
heavy types, face greater difficulties 
in achieving volume production than 
producers of pursuit planes and other 
light craft ; write-offs for development 
expenses are heavy, and profit rec- 
ords tend to be erratic, as evidenced 
by Boeing’s interim reports for 1938. 


Attractive Stocks 


Some of the smaller units which 
have recently been the beneficiaries of 
increasing government business may 
be able to show more spectacular gains 
in profits percentagewise. But the 
stocks of such companies represent a 
high risk factor. Equities of such 
outstanding units as Curtiss-Wright 
and United Aircraft appear to offer 
the most logical media for those who 
do not wish to assume exceptional 
speculative risks. Unless the re- 
sponse of Congress to the Adminis- 
tration’s arms program should prove 
to be surprisingly negative, compa- 
nies of this type seem reasonably well 
assured, not only of a substantial fur- 
ther increase in volume, but also of 
sustained gains in net income. Grant- 
ing that current market prices for 
these stocks discount this prospective 
improvement to some extent, they are 
by no means lacking in potentialities 
for further market appreciation over 
the next year or two. 


Obituary 


ETER J. MALONEY, general 

partner of the firm of Block, 
Maloney & Company, died suddenly 
last week. Mr. Maloney started work 
in the firm of Finley, Barrell & Com- 
pany, becoming a partner of that con- 
cern in 1908. He and his lifetime 
associate, Mr. Block, took over the 
business of that company and car- 
ried on under their own names since 
1917. Mr. Maloney had been a mem- 
ber of the New York Stock Ex- 
change since 1909 and had long been 
a member of the Board of Governors 
of the Exchange. 


NEWS AND OPINIONS 


Continued from page li} 


erations have expanded with charac. 
teristic volatility and indications are 
that final half net will be around $1 
per share. (Also FW, Oct. 26.) 


Sperry 

Recommended for purchase at 16 
(FW, Jan. 5, ’38), shares now are 
selling around 44; despite remaining 
potentialities, profit taking now ap. 
pears warranted (paid and payable 
this year, $1.60). Though recent dec- 


laration of a $1 dividend boosts 1938 | 


payments to the highest total of any 
one year, the action was far from 
unexpected. Sperry’s business has 
been running at record levels this 
year and first half profit (equal to 
$1.05 per share) was the greatest 
ever reported for a _ six-months 
period. General industrial improve- 
ment points to an expansion of com- 
pany’s peacetime business next year. 
But in 1939, as in the past, armament 
demand will probably continue as the 


driving force behind orders. (Also 
FW, Nov. 9.) 
Standard Brands C+ 


Although not attractive for addi- 
tional commitments, existing specu- 
lative holdings of shares in moderate 
amount may be retained for better 
liquidating levels; approx. price, 7 
(indicated ann, div., 50 cents). In 
line with rising consumer incomes, the 
chances favor a fair expansion in 
sales next year. But in so far as a 
commensurate increase in profits is 
concerned, this will depend largely 
upon company’s ability to widen 
profit margins—something which has 
yet to be satisfactorily demonstrated. 
Important to note, in the case of 
Standard Brands, is the sizeable 
amount of common stock outstanding. 
This tends to dilute per share earn- 
ings results and retard market action. 
(Also FW, Sept. 14.) 


Vick Chemical B+ 

Now around 39, primary appeal of 
shares is for income; retention of 
holdings is warranted (yield on 
$2.40 paid this year, 6.1%). Vick’s 
report for the three months ended 
September 30, showing the best 
period profit of recent years (equal 
to $1.79 per share), gave just cause 
for a bit of eye-lifting in Wall Street 
recently. Previous reports had in- 
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dicated a trend toward narrower 
rofit margins. Besides, it is notable 
that the December and March quar- 
ters (rather than this one) represent 
the seasonally best earnings periods. 
Given a “fifty-fifty” break in the 
weather, the current fiscal year should 
bring a smart earnings gain for Vick 
_with consequent enhancement of 
dividend prospects. (Also FW, Sept. 


14.) 
Walker (Hiram) B 


At current levels of about 50, re- 
tention of existing holdings 1s war- 
ranted, chiefly for income (ann. div., 
$4; yield, 8%). Despite the fact 
that company is now in its best sea- 
son of the year, speculative interest 
in Hiram Walker shares has not been 
marked by any means. Fiscal year 
results were slightly more than double 
the annual dividend but, as illustrated 
by complete operating figures, a sub- 
stantial increase in sales revenue was 
more than wiped out by higher costs. 
This factor of rising expenses—plus 
competitive price cutting—is a con- 
tinuing threat here and largely ac- 
counts for the moderate times-earn- 
ings basis at which the shares are per- 
sistently quoted. (Also FW, Sept. 
14.) 


EARNINGS REPORTS 


EARNED PER SHARE 


ON COMMON STOCK 1938 1937 
28 Weeks to November 6 
Champion Paper & Fibre......... D$0.43 $2.09 
12 Months to October 31 
Amer. Gas & Electric............+ 2.16 2.52 
Amer. Power & Light............ D 0.03 0.54 
El Paso Natural Gas.............- 3.05 2.84 
Engineers Public Service.......... 0.76 0.71 
Oklahoma Gas & Electric.......... p14.25 p16.36 
Puget Sound Power & Light....... p 3.55 p 4.84 
0.30 0.30 
10 Months to October 31 
Master G/B 0.31 0.07 
6 Months to October 31 
Atlantic Coast Fisheries.......... D 0.32 0.004 
Equitable Office Building......... D 0.02 0.07 
4 Months to October 31 
D 1.73 D 1.82 
3 Months to October 31 
12 Months to September 30 
9 Months to September 30 
Gen. Realty & Utilities........... 0.54 0.55 
D 1.15 D 0.92 
South American Gold & Platinum 0.23 0.28 
3 Months to September 30 
12 Months to July 31 
United Merchants & Manufacturers D 1.59 2.63 


p—On Preferred Stock. D—Deficit. 


ALLEGHANY 


Continued from page 14 


However, as indicated above, the di- 
rect holdings of C. & O. may be aug- 
mented by further partial distribu- 
tions, and substantial amounts of de- 
posited cash have accumulated which 
could be used in part for interest pay- 
ments if necessary. 


Consequently, it does not appear 
that the 1944 and 1949 bond issues 
are in any serious danger. A more 
pressing problem is presented by the 
5s of 1950, the collateral for which 
consists mainly of Missouri Pacific 
and Terminal Shares (in litigation) 
obligations, and includes only rela- 
tively small amounts of Chesapeake 
and C. & O. Under the terms of 
Alleghany’s readjustment plan ef- 
fected through Section 77B proceed- 
ings, interest on the 5s of 1950 will 
again become payable in cash begin- 
ning with the October 1, 1939, 
coupon. Because of this situation 
and other factors, it appears that these 
bonds hold the key to control. Fur- 
thermore, the October, 1939, interest 
maturity may conceivably precipitate 
another reorganization of Alleghany, 
in which the 1944 and 1949 bonds 
would presumably not be seriously 
disturbed, because of the adequacy of 
their collateral, but which would be 
likely to establish the holders of the 
5s of 1950 as the owners of most or 
all of the residual equity. 


Hold or Sell? 


Under the circumstances, it appears 
that holders of the bonds of the 1944 
and 1949 maturities would be justi- 
fied in maintaining their positions, 
since the high current yield com- 
pensates for the indicated risks. The 
5s of 1950 must be considered a 
rather radical speculation; they will 
probably continue to be subject to 
wide market fluctuations. However, 
they should reflect any improvement 
in the situation which may come as 
a result of further progress toward 
liquidation of Chesapeake Corpora- 
tion, or a rising trend of earnings for 
C. & O., or both. (If the value of 
the collateral for the 1944 and 1949 
maturities should advance to points 
materially above 150 per cent of par, 
part of the assets could be transferred 


DIVIDENDS 


AMERICAN CYANAMID 
COMPANY 


PREFERRED DIVIDEND 


On December 6, 1938 the Board 
of Directors of American Cyanamid 
Company declared a quarterly divi- 
dend of 1%% ($.125) per share on 
the outstanding shares of the 5% 
Cumulative Convertible Preferred 
Stock of the Company, payable 
January 3, 1939 to the holders of 
such stock of record at the close of 
business December 15, 1938. 


COMMON DIVIDEND 


On December 6, 1938 the Board 
of Directors of American Cyanamid 
Company declared a quarterly divi- 
dend of fifteen cents (15¢) per share 
on the outstanding shares of the 
Class ‘‘A’’ and Class Common 
Stock of the Company, payable 
January 3, 1939 to the holders of 
such stock of record at the close of 
business December 15, 1938. 


W. P. STURTEVANT, 
Secretary. 


THE TEXAS CORPORATION 


Se 


A dividend of 50¢ per share or two per 
cent (2%) on par value of the shares of 
The Texas Corporation has been declared 
this day, payable on January 5, 1939, to 
stockholders of record as shown by the 
books of the corporation at the close of 
business on December 9, 1938. The 
stock transfer books will remain open. 


C. E. Woopsripce 
Treasurer 


Consecutive Dividend paid 
by The Texas Corporation and its 
predecessor, The Texas Company 


November 21, 1938 


REYNOLDS METALS COMPANY 
FEDERAL RESERVE BANK BUILDING 
RICHMOND, VIRGINIA 
PREFERRED DIVIDEND 

The regular dividend of one dollar thirty-seven 
and one-half cents ($1.375) a share on the out- 
standing 544% cumulative convertible preferred 
stock has been declared for the quarter ending 
December 31, 1938, payable January 3, 1939, to 
holders of record on December 20, 1938. 

The transfer books will not be closed. Checks 
will be mailed by Bankers Trust Company. 


M. S. D. WOODS 
Assistant Secretary 


The PACIFIC TELEPHONE and TELEGRAPH CO. 
Notice of Dividend on Common Stock 

A dividend of Two Dollars ($2.00) per share 
on the Common Stock of this Company will be 
paid on Wednesday, December 21, 1938 to share- 
holders of record at the close of business on 
Saturday, December 10th, 1938. 

H. K. TAYLOR, Treasurer. 

San Francisco. December 1, 1938. 


Dated December 7, 1938 


The PACIFIC TELEPHONE and TELEGXAPH CO. 
Notice of Dividend on Preferred Stock 

A dividend of One Dollar and Fifty Cents 
($1.50) per share on the Preferred Stock of this 
Company will be paid on Saturday, January 14, 
1939, to shareholders of record at the close of 
business on Saturday, December 31, 1938. 

H. K. TAYLOR, Treasurer. 

San Francisco. December 1, 1938. 


AMERICAN SNUFF COMPANY 
Memphis, Tenn., December 7, 1938. 
Dividends of 1%% on the Preferred and 3% 
regular and 1% extra on the Common Stock of 
American Snuff Company were today declared 
payable January 3, 1939, to stockholders of record 
at the close of business December 15, 1938. Checks 
will be mailed. 
W. M. BUSTEED, Treasurer. 
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o Pick Dour Gifts 
for Christmas! 


$1.00 GIFTS 
Wauat THE Ficures Mean (1935), by S. B. Meredith. A study of balance sheets in 
judging stock investments, 74 pp. rev. edition........-sseeeseeceeceeereeses $1.00 
Diary oF A PrupENT INveEsToR (1937), by M. S. Rukeyser. A sane counsel to the 


MEW investor, 96 PP..... 1. 
Ir You Must LeaRN THE RULES (1930- 34), by Williams, 
boards), } x 
mM. Tala S oF FINANCIAL STATEMENTS (1937), by Meredith and Graham. A sim- 
ple guide to understanding corporation reports, 122 pp.........eeeeeeeeeeeees $1.00 


$1.50 TO $2.00 GIFTS 


New Business Opportunities, by Harold S. Kahm. More than 100 money-making 
PracticaL HanpBook oF BUSINESS AND FINANCE (1923-30). (Crowell’s Dictionary of 
Wall St.), 601 pp. (Original price, $3.50)........ Reprinted at $1.59; by mail, $1.76 
Watt Srreet (1921), by — C. Moore. A complete course of instruction in specu- 
lation and investment, 144 pp............... Published at $15.00, out of print, $2.00 
Stock Market OPERATORS (1924), by Geo. F. Redmond. Careers and methods of 16 
big market speculators, 151 pp. out Of print.........eeeeeeeecsecccccccences $2.00 
How to Ger Tuincs Done, by David Sabet. To increase personal accomplishment. 


$2.50 TO $3.00 GIFTS 


Stock MovEMENTs AND Poncwaassen (1930 rev. ed.), by F. D. Sant. What makes 
stock prices go up oF Gown, 211 PP... 0 
Street ( (anon.). "Careers and methods "of 14 financial 
Stock Market Barometer (1922), by Wm. P. Hamilton; its forecast value based on 
Chas. H. Dow’s theory of price movement, 278 p $2.5 
F. W. Brnper, durable, attractive, 9 x 12% x 3% in. to hold 26 issues of FINANCIAL 
BIOMED. os csneavessesass $2.50. (Two binders to hold one year’s issues, $4.75) 


$3.50 TO $4.00 GIFTS 


THE Dow Tueory (1932), by Robert Rhea. Its development and usefulness as on ud 


PRoFITABLE GRAIN TRADING, by R. M. Ainsworth. Experiences, theories and rules 


FINANCIAL AND Business Forecastinc (1928), by W. F. Hickernell. Light on ory 
questions about business cycles and price trends, 2 vols., 914 pp., pub. @ $12.00 by 
Alex. Hamilton Inst. (with 48-inch Century of Business Progress Chart, free) . .$4.00 

Tse Speakers’ Desk Boox, by Maxwell Drake. To prepare one to speak on any 

Stock Market Prorits (1934), by R. W. Schabacker. Technical studies in security 
trading. 342 pp. $4.00 


$4.50 TO $5.00 GIFTS 


M1-REFERENCE, Personal Loose Leaf Record Book, 100 ruled forms 5% in. x 8% in. 
Keratol, $4.50; De Luxe, leather, 200 forms...........cccccececcccececeuce, $8.50 
1 ee TECHNIQUE (1935), by O. D. Foster. Analysis of signals of the ticker tape. 
ad 00 


pp 
—— en (1934), Graham & D. L. Dodd. Rules to aid in selection 
of securities for investment wa ‘for speculation. 725 pp $5.0 


$6.00 TO $12.00 GIFTS 


at 
-00 


New List of 150 ‘‘Books for Investors’’—Free 
Books Sent Same Day Your Remittance Reaches Us 
or Held for Delivery on Christmas Morning 
FINANCIAL WORLD BOOK SHOP, 21 Wes? Street, New York 


Buyers in New York City add 2% for Sales Tax 


Vol. 70. 


to the colateral for 1950 bonds.) 4, 

a long range speculation, they any 

not lacking in interest. But th) 

stocks—although they might mo} 
sympathetically with any Sustaing! 

advance in the bonds—are in a ver) 

doubtful position, and should 4) 

avoided. ‘ 


A Year’s Subscription to 


teFINANCIAL WORLD 


Makes an Ideal Christmas Gift 


NEW BOO Kj 


Concluded from page 


tion to the numerous perplexing prob. | 
lems raised by the Fair Labor Stand. 
ards Act. For those who feel that the | 
provisions of the Labor Standard! 
Act are sure to lead them into ,) 
labyrinth of hopeless involvement jn 
technicalities, this book will provide | 
both enlightenment and _ protection 
from inadvertent violations, as well — 
as costly errors. The chapter on | 
“Violations and Penalties” empha- 
sizes the responsibility for violations 
committed by others, and _ indicates 
how penalties inflicted on this score 
may be avoided. Some of the rules | 
for avoiding penalties are presented 
in chart form. The book contains a 
detailed analysis of the law in non- | 
technical language, as well as appen- 
dices including the official text of the 
law. 


x 


SoctaL By Henry 
George. Published by The Robert 
Schalkenbach Foundation. 245 pp. 
$1.00. Shortly after Henry George , 
was gathering world fame from his 
first book, “Progress and Poverty,” 
he was asked to write a series of ar- 
ticles on contemporary problems. | 
These were penned during the years 
1882-83 but were subsequently aug- 
mented by the addition of new ma- 
terial and published in book form 
under the title, “Social Problems.” 
The twenty-odd chapters of this work 
are generally directed toward the 
need for social reform and social jus- 
tice. And as in many of the famous 
author’s former writings, this one 
contains references to political, eco- 
nomic and social conditions which 
are remarkably similar to those which 
face us today. 


x kk 


Note: The books reviewed may be 
purchased through THE FINANCIAL 
Wortp Boox Suop, which also can 
supply any book published. 
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Seaproox’s Business Manuat on Hanpiinc Computations (1926-27). Over 100 
Sona tables and short cuts to reduce by half the work of any Accounting Dept. | 
2 $40, reduced to $30. Out of print, remainder PTICE. 
5S aoe FINANCIAL Wor p, a year’s subscription makes a gift that is always apprecia 
ees Card sent free if requested. ..........ee+sse00 -Foreign, $12—Regular price, $10.00 | 
Cts Tue Stock Picture—flexible keratol portfolio containing 800 charts of monthly high 
and low of 800 listed stocks, 1932 to Nov. 1, 1938.2... $10.00 | 
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DIVIDENDS DECLARED 


Company 

s Express 
AnscO 
‘Allied Mills 
Am. cyanamid 

elting & Refg. ‘pt ‘ 

Mills 7% pf.....-- 
American Tobacco 6% pf....$l. 50 

‘am. Water Works-Elec. pf... $1.5 
‘Ashland Oil & 

Do $5 

f Pa. ‘$i. 
Telephuie 


Beneficial 

Briggs Mfg. Co 

Buffalo, Niagara Eastern 
Pow. Pf. 


Ist 
cannon” Mills Co 
Co. 


Compo Shoe Machinery 


pf. 
Consolid. 
. Pow. Co. 


pf. 
own Cork & Seal.. 
Gray Iron Fary 


Duke Power ... 
El Paso Nat. Gas 
Fairchild Aviat. 
Fanny Farmer ... 
Fisk Rubber pf.. 
Shoe‘ 


Gea. ‘aking 
Gen. Theatre Equip.... 
Gilmore Oil ...... 
Glidden Co. 

= (W. T.) Co. 


pf. 
Corp. 


Pe- 
riod 


£2: ©: O:: LE O: OO: O: LOLOL: 


f. 
elme (G. W.) Co 
«$1.75 
Hershey Creamery pf... $3.50 
& Dauch Paper. -20C 
$1.25 
my . -15¢ 
os Nickel (Can.) pf.. $1.75 

{Int'l yng (Can.), Ltd. 

Internat. 
Investment Co. of Am......... 25¢ Q 
Kansas Pwr. 7% pf....$1.75 @ 

$1.50 Q 
Keystone Pub, Sve. $2.80 pf.. -70¢ Q 
Kimberly-Clark Cp. ..........2 25c Q 
-.-$1.62% Q 
25e¢ Q 
Liquid Casbenio Corp... Q 
Lorillard (P.) Co. 7% pf.$1.75 
Midland Steel 10 $2 Q 
Missouri Edison $7 pf....... $1.75 .. 

Nat'l Gypsum 5% 2nd pf...... 25¢ Q 

$1.75 Q 
2 Q 
New England Fire Ins........ 13e Q 
$1.50 
Norwalk Tire & Rubber pf..874%c Q 
Norwich Pharmacal ...........50¢ .. 
Novadel-Agene Q 
Ohio Pub. Service 7% pf....58'ae M 

412%4c M 
Pacific Tel. & Tel. pf....... $1.50 Q 
Penna. Pow. & Lt. 7% pf...$1.75 Q 

Plymouth il 35e Q 
Pocahontas Fuel 6% pf........ $3 
Pub. of New 

Do $5 $1.25 Q 
Reed Drug ........ 

Reliable Stores pf........ -..s7%e Q 
Remington Arms 

& Saratoga 
Koss Gear & Tool Co......... 50c .. 
Safety Car Heating & Ltg..... a 
Scott Paper pf....... 
Scranton Elec. pf..........- $1.50 Q 
Sharon Stl. Corp. pf....... -$1.25 Q 
Sheaffer (W. A.) Pen Co. 

So. cal, Edison orig. pf.....37%e Q 

Standard 12%c .. 
$1.12 Q 
Sunshine Mining ........ 6 
Theupeen 1.25 Q 


Pay- 
able 


ro 


oo 


ne 


Hidrs. of 


Record 


” 


ou 


» 


Pe 
Rate riod 


Company 
Tide Water Assoc. Oil pf..$1. 1% Q 
Universal Leaf Tobacco Q 
Wagner Elec. Corp....... 
Waukesha Motors ..... 
Wayne Knitting Mills... 
Western Grocers ........ Q 
W. Penn. Elec. ‘‘A’’ 
W. Penn. 7% pf. $1.75 Q 
Weston Electrical Instrum.....50¢ .. 
Woolworth (F. W.) 
Lid. for 6% pt.9-1/5e 
Accumulated 
Aluminum Co. of America 
Am. Service ‘Co. $3. 
B-G Foods, Inc., 7% 


Birmingham El $7 pf.......$1.7 
De $6 3150 


pt. pf, 
Continent, 
Corroon & Reynolds pf. 
8. Inc., $2 
um. 
Int’ Paints, 5% Dh. 
hoppers Co. 6% pf.. 5 
Merritt- Scott 
$6.50 
New “bingland Pow. Assoc. $6 $1 
33 
New Pub. Sv. $7 pf.$1. 
United 
Upressit Metal Cap 8% pf.. 433 
Ward Baking 
Wheeling Steel pf............00¢ 


Beatrice Creamery 
Carnation Co. 
Consol. Mining & Smelt. 
Detroit Gray lron Fdry.. 


Beaming 


Farmer ........ 50c 
75¢ 
Gt. Lakes Dredge & Dock. 75e 
Greyhound Corp. ......... 30¢ 
Hawaiian Elec. Co. 20¢ 
Helme (G. W.) Co. -$2 
slapes Cons. Mfg... -50c 
Mass. Fire & Marine I 
Midwest Piping & Supply Se .. 


Montgomery Ward ....... 25¢ 

Natomas Co. ..... 10c .. 
Novadel-Agene ... 
Peninsular Tel. Co. 40c .. 
Phoenix Ins. Co..... .50c .. 

Final 

Allied Products ...... 
Arkansas-Missouri Pow. ......35¢ . 
Oc . 
Horn & Hardart (N. Y.)..... 60c . 
Paciie Tel. & as 
40c . 

Sperry Corp. 


Squibb (E. R.) & 


Timken-Detroit Axle ......... 50c .. 
Van Norman Mach. Tool...... 60e Q 
Increased 
Initial 
OE 10@ «. 
Liquidating 
Reduced 
Gt. No. Iren Ore Prop. 
Resumed 
Am, Beating 50e .. 
Armstrong Cork Co...... 
60c .. 
Formica Insulation ....... 
Hershey Creamery ............ 
Hygrade Sylvania .......... .. 
25¢ .. 
Midland Steel Prod. Co....... 50c .. 
Do $2 non-cum. pf..... 
25¢ 
Thompson Products ........... .. 
Univ. Cyclops Steel........... 25c .. 
Vapor Car Heating. 
Special 
Nat. Bond & Share Corp. 
10c 
Stock 
Squibb (E. R.) & Sons......50c* .. 


“Payable in first preferred stock. 


Sons... 


Pay- 
able 


. 28 


. 23 


. 24 


Hidrs. 


of 


Record 


. 14 


15 


Current 
Literature 


Upon request, and without obligation, any of 
the literature listed below will be sent free 
direct from the firms by whom issued. To 
expedite handling, each letter should be con- 
fined to a request for a single item. Print 
plainly and give name and address. 


CURRENT LITERATURE 
DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


HOW TO KEEP YOUR PRIVATE 

RECORDS 
Pamphlet describing the revised loose leaf 
personal finance system, based upon scien- 
tific principles. (Made available by Trussell 
Manufacturing Company.) 

AMERICAN TELEVISION CORP. ; 
Common stock. (Prospectus made avail- 
able by W. G. oho Co.) 

BOTANY MILLS, IN 
Currently selling ~ $3.00. (Analysis 
made available by Income Investors.) 

FIRE INSURANCE STOCKS 
One of the outstanding Investment Op- 
portunities of 1938. (Circular offered by 
Wagner & Workmaster, Inc., Specialists 
in Bank and Insurance Stocks.) 

ODD LOT TRADING 
An interesting booklet which explains the 
advantages of odd lot trading for both 
large and small investor. (Published by 
John Muir & Co., Members New York 
Stock Exchange.) 

OPENING AN ACCOUNT 
24-page informative booklet on this sub- 
ject. (Published by Chisholm & Chapman, 
Members New York Stock Exchange.) 

SOME FINANCIAL FACTS 
A 24-page booklet containing a brief de- 
scription of the American Telephone & 
Telegraph Company and the organization 
and operations of the Bell System. (Made 
available by American Telephone & Tele- 
graph Co.) 


Is American 
Capitalism Doomed? 


Rigidity of prices, oversaving, chaotic 
and misunderstood budget policies, 
fear of inflation, the enmity between 
business and government, and dis- 
criminatory taxes levied by states 
against trucks and goods entering 
from other states are the six—and 
main—ailments of our existing eco- 
nomic system which if not brought 
under control will in all probability 
doom American capitalism. 


How can they be brought under con- 
trol? What is the cure? And what 
are the means necessary to control 
depressions and unhealthy booms? 


For the answers read 


Capitalism in Crisis 
By JAMES 
HARVEY ROGERS 


Author of “America Weighs 
Her Gold” 


Professor Rogers has studied the 
questions and analyzed the ills of our 
present capitalist system and his con- 
clusions should be of interest to all 
thoughtful Americans who seek light 
on the questions now troubling the 
country. “Easy to understand.” New 
York Times. 


$2.50 postpaid 
Financial World Book Shop, 
21 West Street, New York 
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Jan. 3 Dec. 13 Jan. 2 Dee. 20 3 
Jan. 14 Dee. 20 pele 
§ .. Dec. 28 Dec. 16 Dec. 8 Nov. 10 eed 
Dec. 24 Dec. 16 
Jan. Dec. 16 Jan. 1 Dec. 15 
Jan. Dec. 12 Dec. 23 Dec. 10 
Jan. Dec. 12 Dec. 21 Dec. 9 
75 Jan. Dec. 16 Jan. 3 Dec. 9 
b- 25¢ Dec. Dec. 5 Jan. 3 Dee. 9 
$1.87% Feb. Jan. 16 ec. C. 
Do $4.50 jen. Dec. 13 ++ Dec. 20 Dec. 12 
J. Retail Stores pf........ an. ec. 
Gas & Elec. pr. 33 Dee. 16 
Jan. 3 Dec. 15 +» Dec, 21 Dec. 
a Dec. 18 Dec. 10 Jan. 1 Dec, 14 
Dec. mee. Dec. 23 Dec. 15 
Jan. 3 Dee. 15 dan. 3 Dec. 15 
Dec. 28 Dec. 15 dan. 93 Dee. 15 
Dec. 21 Dec. 14 Dec. 27 Dec. 16 
Dec. 20 Dec. 10 Dec, 24 Dec. 12 
A’ 20C Jan. 3 Dec. 20 Jan. 3 Dee. 13 
Jan. 3 Dec. 20 E 
Food Machinery Dec. 31 Dec. 15 
4 Do pf. Dec. 31 Dec. 15 Jat. 3 Dec. 13 
& Kleiser Co. ec. ec. 12 
Dec. 22 Dec. 10 Dec. 20 Dec. 10 
Dec. 22 Dec. 12 Dec. 27 Dee. 15 
Dec. 15 Dee. 1 Dee. 15 Dee. 1 
Jan. 3 Dec. 16 Dec. 22 Dec. 10 
Jan. 2 Dec. 14 Dec. 26 Dec. 16 
Jan. 2 Dec. 14 Dec. 15 Dee. 5 
Dec. 26 Dec. 16 Jan. 3 Dec. 10 
Dec. 26 Dec. 16 Dec. 26 Dec. 15 ae 
Jan. 3 Dec. 10 Dec. 15 Deo. 8 ton 
Jan. 3 Dec. 10 Dec. 22 Dec. 15 bea 
Dec. 21 Dec. 6 Jan. 14 Dee. 16 eRe: 
Dec. 23 Dec. 15 Dec. 27 Dec. 13 
Dec. 23 Dec. lg Dec. 23 Dec. 13 
Dec. 20 Dec. 1 Dec. 20 Dec. 5 ty 
. Feb. 1 Jan. Dec. 20 Dec. 9 ee 
Feb. 1 Jan. Jan. 2 Dee. 15 tae 
Dec. 23 Dec. 13 
Dec. 21 Dec. 
an. ec. Dec. 24 Dec. 14 Bre 
Dec. 23 Dec. Dec. 21 Dec. 5 Wes 
Jan. Dec. Dec. 23 Dec. 12 ra 
Jan. Dec. Dec. 22 Dec. 10 F 
Jan. Dec. | Dec. 21 Dec. 9 aes 
Jan. Dec. Dec. 23 Dec. 2 ey 
Jan. Dec. Dec. 24 Dec. 10 So 
| Dec. Dec. Dec. 23 Dee. 13 
| Apr. Mar. Dec. 21 Dec. 10 ees 
Dec. Dec. | Dec. 20 Dec. 5 e 
Jan. Dec. Dec. 22 Dee. 15 eo 
Jan. Dee. Dec. 19 Dee. 12 Ee 
Dec. Dec, Dec. 23 Dec. 13 
Jan. Dec. Dec. 24 Dec. 15 
Jan. Dec. | Dec. 20 Dec. 10 Pernt 
Dec Dec. | Dec. 20 Dec. 9 nie 
Dec Dec. | us 
Jan. 
Dec. ec! 
Jan. 14 Dec. 16 Dec. 30 Dec. 2 a 
Jan. 3 Dec. 16 Feb. 1 Jan. 17 eee 
Jan. 1 
Dec. 27 Dec. JB Dec. 16 
Jan. 1 Dee. 
Jan. 4 Dec. | =Dec. 7 
Dec. Dec. 5 
Jan. 3 Dee. Jan. Dee. 13 
Dec. 23 Dec. Dec. 20 Dec. 12 
Dec. 20 Dec. 9 
Jan. 3 Dee. 
Jan. 3 Dec. 95 Dec. 27 Dec. 13 sees 
Jan. 3 Dee. 95 Dec. 22 Dec. 12 oaks, 
Dec. 22 Dec. Dec. 21 Dec. 15 
Jan. 3 Dec. 20 Dee. 30 Dec. 10 fa 
ec. 
Dec. 15 Nov. 30 Dec. 23 Dec. 8 fis 
Dec. 15 Nov. 30 Dec. 14 Dec. 2 ye 
Dec. 21 Dee. 15 Dec. 21 Dec. 6 ‘Cease 
Dec. 21 Dee. 15 Dec. 23 Dec. 10 
Dec. 22 Dec. 15 Jan. 2 Dec. 20 
Dec. 23 Dec. 13 Dec. 24 Dec. 13 7. 
Dec. 15 Dec. 7 Dec. 24 Dec. 13 
Jan. 3 Dec. 15 Dec. 20 Dec. 10 as 
Dec. 20 Dec. 10 Dec. 22 Dec. 15 : 
Dec. 23 Dec. 9 Dec. 27 Dec. 15 n 
Dec. 24 Dec. 14 Dec. 28 Dec. 16 Hin 
an. ec. 
Jan. 20 Dec. 31 
Jan. 15 Dec. 20 Bathe 
Jan. 15 Dec. 20 Dec. 21 
Jan. 3 Dec. 12 ane 
Mew. ae. 
ec. ec. 
Dec. 20 Dec. 10 Dec. 
Dec. 15 Dec. 1 — a 
Dec. 27 Dee. 15 


No. 852 


Datu revised to December 7, 1938 
incorporated: 1909, Delaware. Office: Shreve- 
port, Louisiana. Annual meeting: Third 20 
Thursday in October. Numbered stock- 15 
holders: preferred, 2,173; class A, 33,953; 10 
common, 5,742. 5 


Arkansas Natural Gas Corporation 
and Price Range (AKS) 


NEW YORK CURB EXCHANGE 


PRICE RANGE 


oo 

Capitalization: Subsidiary funded 0 a To Dec. 7 
$9,500,000 EARNED PER SHARE 

stock 

f@ cum, ($10 par)......... 6,418 shs DEFICIT PER SHARE 

*tPreferred s $1 
2,189,505 shs 1931 "32 °33 °34 °35 "36 °37 1938 

7itClass A common (no par)....3,522,271 shs 

tCommon stock (no par)....... 4,082,587 shs 


*Callable at $10.60 per share. fClass A common stock is similar in all respects 
to common stock, except that class A is non-voting. tCities Service Company owns 
38% of preferred, 21.6% of class A common; 74.1% of common. 

Business: Company, directly or through its subsidiaries, 
produces, transports and distributes natural gas at retail and 
wholesale through 3,300 miles of pipe line and distributing 
mains. Subsidiary produces and refines petroleum. 

Management: Controlled by Cities Service Company. 

Financial Position: Fair. Net working capital as of De- 
cember 31, 1937, $6.8 million; cash, $5 million. Working capital 
ratio: 2.2-to-1. Book value of combined stocks, $5.18 a share. 

Dividend Record: Poor. Only one preferred dividend paid 
since 1932; as of October 1, 1938, accumulations amounted to 
$3.30. No payments ever made on either class of common. 

Outlook: Natural gas activities, which provide the larger 
part of earnings, evidence more stability than petroleum 
operations, but possess somewhat less promising prospects. 

Comment: Preferred stock is of semi-speculative grade; 
status of common is beclouded by its minority position. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Year's Total Price Range 

$0.07 $0.02 D$0.01 $0.06 0.14 3%— 
as 0.20 0.10 0.07 0.15 0.52 8%4— 3% 
0.14 0.08 0.05 0.12 0.39 12%— 2% 


*Not available. ¢+Nine months. tTo December 7, 1938. 


No. 853 Ashland Oil & Refining Company 
Data revised to December 7, 1938 _Earnings and Price Range (ASH) 
incorporated: 1936, Kentucky, as a con- 4 .NEW_YORK CURB EXCHANGE 


solidation of Swiss Oil Corporation and 15 
latter’s subsidiary, Ashland Refining Com- 10 


PRICE RANGE 


pany. Business originally established 1918. 5 Of} 
Office: Second National Bank Building, 0 

Ashland, Kentucky. Annual meeting: Third To Dec. 7 
Monday in March. Number of stockholders EARNED PER SHARE 

(April 1, 1938): preferred, 196; common, $1 
3,241 DEFICIT PER SHARE 0 


$1 
Capitalization: Funded debt........... None "39 ‘33° "35 °36 ° 
*Preferred stock 5% 1931 "32 °33 ‘34 ‘37 1938 

3,750 shs 
Common stock ($1 par)......... 958,990 shs 


*Callable at 102% per share to December 31, 1938; on a declining scale thereafter 
to December 31, 1942, when it becomes callable at $100 per share. 

Business: A small integrated oil unit. Producing properties 
in Eastern Kentucky consist of 107 leases covering 9,153 acres 
of developed oil property containing 1,249 wells. Owns a 
refinery with daily capacity of 7,000 barrels of crude oil. 
Company’s pipe line serves 4,000 wells owned by others. 

Management: Satisfactory. 

Financial Position: Adequate. Net working capital as of 
December 31, 1937, $1.1 million; cash, $322.436. Working 
capital ratio: 3-to-1. Book value of common, $3.99 per share. 

Dividend Record: Unimpressive. Dividends paid 1919-20, 
1929-30 and 1934 to date. Present annual rate, 40 cents. 

Outlook: As a small unit, company is handicapped by the 
oil industry’s highly competitive status. Territory served is 
rather restricted and possibilities of growth seem limited. 

Comment: Common stock is relatively unseasoned. 


*EARNINGS, DIVIDEND RECORD AND PRICE tg ene: 
ear’s - 
Qu. ended: Mar. 31 June 30 Sept.30 Dec.31 Total dends Price Range 
+$0.34 t$0.36 § 0.69 0.50 7%4— 4% 
es $0.11 0.18 $0.28 0.15 § 0.71 0.4 8%— 1% 
0.12 90.40 § 5%— 3% 


*Predecessor from 1931 to 1935; capitalizations practically identical. +Not available. 
t6 months period. §After surtax; quarterly earnings are before this tax. {To De- 
cember 7, 1938. 
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No. 854 Barium Stainless Steel Corporation 
: Earnings and Price Range (BSS) 
Data revised to December 7, 1938 20 | NEW YORK CURB EXCHANGE 


PRICE RANGE 


Incorporated: 1936, Delaware, to succeed 10 
Barium Steel Corporation, an Ohio company 5 
formed in 1933. Office: 15th Street and 0 
5. Ohio. Annual 
meeting: Marc : umber of stockholders 
(March 8, 1937): 1,400. 


Capitalization: Funded debt........... 
Capital stock ($1 par)........ 


To Dec. 7 


0 
1931 “32 °33 °34 °35 °36 ‘37 1938"! 


Business: A small manufacturer of stainless and special 
alloy steels, particularly chromium and chrome nickel alloys 
sold in the form of ingots and strip. Operates two special 
open hearth furnaces with combined annual ingot capacity of 
6,000 tons. 

Management: Associated with the banking group which 
underwrote and sold the stock. 

Financial Position: Unimpressive. Net working capital 
as of June 30, 1938, $196,212; cash, $120,666. Working capital 
ratio: 3.4-to-1. Book value of capital stock, $1.10 per share, 

Dividend Record: Has never paid a dividend. 

Outlook: Company is a small and relatively new unit in 
a field in which new processes have seldom proved of decisive 
competitive value. The problem of establishing a sound trade 
status has yet to be solved. 

Comment: Since neither the present organization nor its 
predecessor has ever been able to show a profit, the stock must 
obviously be regarded as a radical speculation. 


RECORD OF DEFICITS AND = RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1933 3 193 1936 1937 1938 
*Deficit per share...... fD$0.01 D$0.13 D$0.07 tD$0.09 D$0.45 §D$0.31 
Range: 


*Based on present capitalization. tFour months. {tSeven months to July 31. A 
deficit of 3 cents per share was shown in the four months ended December 31. 
§Six months ended June 30. {To December 7, 1938. 


No. 855 Bellanca Aircraft Corporation 


: Earnings and Price Range (BAC) 


Data revised to December 7, 1938 3s THEW VORK CURD EXCHANGE 

Incorporated: 1927, Delaware. Office: New 15 

Castle, Delaware. Annual meeting: First 10 ———— 

Wednesday in March. Number of stock- 5 

holders (December 22, 1937): 1,045. o 

Capitalization:* Funded debt......... None EARNED PER SHARE @e $1 

Capital stock ($1 par)..... shs 0 
DEFICIT PER SHARE 


*As of December ot, 1937, $87,375 in 


4% notes were outstanding. 1931 ‘32 ‘33 ‘34 ‘35 ‘36 ‘37 1938 


Business: One of the smaller units engaged in the manu- 
facture, sale and repair of aircraft for commercial, military 
and private use. Powered with one to three motors, several 
types of planes are produced accommodating from two to 
fifteen persons. Recently entered the low priced field with a 
3-place cabin low-wing monoplane to average $3,500 in price. 
Plant is located on a 365 acre tract at New Castle, Del., and 
includes a modern flying field. 

Management: Headed by G. M. Bellanca, founder of company. 

Financial Position: Unimpressive. Net working capital as 
of December 31, 1937, $129,265; cash, $130,767. Working capi- 
tal ratio: 2-to-1. Book value of capital stock, $2.33 per share. 

Dividend Record: Initial dividend of 50 cents a share paid 
in 4-year 4% notes on December 27, 1937; none since. 

Outlook: Although company should benefit from world- 
wide expansion of competitive air forces, further efforts to 
remove handicaps of inadequate finances will probably be seen. 
Recent entrance into the low priced passenger plane field may 
help to expand volume. 

Comment: Shares represent one of the marginal situations 
in a highly speculative but growing industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
1932 1934 1935 1936 1937 1938 


Years ended Dec. 31: 1933 
*Earned per share..D$0.59 $0.32 D$0.82 D$1.11 D$0.35 $0.69 


Dividends paid ..... None None None None None $0.50 tNone 
Price Range: 
7 6 5% 6% 8% $12 
LW | 1 21% 1% 2 2 t 2% 
*Based on present capitalization in 1935-36; on 168,495 shares in previous years. 
¢Paid in 4% four-year notes. tTo December 7, 1938. 
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No. 856 Carnation Company | No. 858 Colt’s Patent Fire-Arms Mfg. Co. 

Data revised to December 7, 1938 , Earnings and Price Range (CMK) Earnings and Price Range (CPF) 
incorporated, 1920, as 40 EXCHANGE = Or CUES = 

to succeed a company 

tik, Products, Data revised to December 7, 1938 PRICE RANGE 
title adopted in November, 1929. Offices: Z Incorporated: 1855. Connecticut. Office: 17 To Dec. 7 
700 Milwaukee Gas Light Bldg., Milwaukee, 0 To Dec. 77 Vandyke Ave., Hartford, Conn. Annual meet- 0 sO 
Wisc and 0 Stuart Bldg., Seattle, $4 ing: Third Thursday in March. Number of EARNED PER SHARE a $6 
Wash. Annual meeting: Second Wednesday EARNED PER SHARE $2 stockholders (December 31, 1937): 3,865. $4 
in March. Number of stockholders, (April | IN SS NN Capitalization: Funded debt None 2 
1, 1938): preferred, 728; common, 1,875 DEFICIT PER SHARE $2 Capital stock ($25 par)..... sev» 200,000 shs DEFICIT PER SHARE 3 
$400,000 1931 ‘32 ‘33 ‘34 ‘35 ‘36 ‘37 1938 1931 '33 ‘34 ‘35 ‘36 ‘37 1938 

efe 


*Callable at $105 a share until January 1, 1945. 


Business: Company and its subsidiaries own and operate 
30 evaporated milk plants in the United States and Canada. 
Principal product is “Carnation” evaporated milk, although 
powdered, malted, condensed and fresh milk and other dairy 
products are also handled. Other products: cereals and feeds. 

Management: Capability shown by successful policies. 

Financial Position: Satisfactory. Net working capital as of 
December 31, 1937, $9.8 million; cash, $3.1 million; marketable 
securities, $938,216. Working capital ratio: 3.1-to-1. Book 
value of common, $24.36 per share. 

Dividend Record: Good. Regular dividends paid on new 
preferred stock since issuance in 1936. Prior to 1926 common 
dividends were not reported. Since then regular payments 
have been made at varying rates with the exception of 1933. 

Outlook: Firmly entrenched trade position appears to assure 
continuance of relatively stable earnings, although profit 
margins are significantly affected by price changes for milk. 

Comment: The preferred has investment status; the com- 
mon qualifies as a good income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1933 1934 1935 1936 1937 1938 

*Karned per share........... $1.56 $1.50 $1.65 $2.83 $2.65 

Dividends paid None 1.00 1.00 71.50 71.50 $1.50 
Price Range: 

18 18 19% 36% 39 $24% 


*Based on capitalization at end of respective years. {Including extras. tTo De- 
cember 7, 1938. 


No. 857 Charis Corporation 
Earnings and Price Range (CHP) 
5 
Data revised to December 7, 1938 6 Se See 


Incorporated: 1915, New York, as Fifth 30 
Avenue Corset Company. Present name 20 
adopted in 1928. Office: Graybar Building, 10 
420 Lexington Ave., New York City. An- i) 


PRICE RANGE 


To Dec. 7—~ 
$6 


nual meeting: Last Thursday in March. EARNED PER SHARE 

Number of stockholders (April 1, 1938): 656. $s 
Capitalization: Funded debt.......... None 0 
Capital stock ($10 par)........ 100,000 shs 1931 ‘32 '33 ‘34 ‘35 ‘36 ‘37 1938 


Business: Manufactures and sells women’s under-garments 
(“Charis” and “Swavis’) which have certain patented features 
for figure improvement and control. Distribution is made 
through 13 branches and 94 district offices and a sales force 
of about 4,000 women by door to door canvass backed by 
extensive advertising in newspapers and magazines and by 
radio. 

Management: Efficient and long connected with business. 

Financial Position: Adequate. Working capital as of De- 
cember 31, 1937, $746,587; cash, $81,763; marketable securities, 
$431,515. Working capital ratio: 8-to-1. Book value $11.63 
a share. 

Dividend Record: Uninterrupted payments since 1928, with 
occasional extras. No fixed rate. 

Outlook: Steady improvements in company’s well estab- 
lished lines and economies introduced in merchandising 
methods should aid earnings in normal times despite keen 
competition and rising production costs. 

Comment: The stock’s chief appeal is for speculative in- 
come. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
1932 1933 1934 1935 1936 


$1.57 $1.81 $1.64 $1.63 $1.37 $1.00 

Dividends paid...... 1.625 *1.375 1.25 *2.00 1.50 1.37% $0.60 
Price Range: 

12% 12% 20 19% 22 16% 17% 

 Wekwemeainadene 5% 6% 9% 12% 15 6% 75 


*Including extras. tTo December 7, 1938. 


anti-aircraft guns, and machine rifles; also electrical products 
such as dish-washing machines, switches and fuses; and mis- 
cellaneous items such as asbestos sheet packing and pump 
valves. Plant at Hartford, Conn., sales offices in leading cities. 

Management: Satisfactory; long connected with the busi- 
ness, 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $6.2 million; cash and investments, $2.8 mil- 
lion. Working capital ratio: 7.9-to-1. Book value of capital 
stock, $47.39 a share. 

Dividend Record: Since the 100% stock dividend in 1917, 
cash payments have been made each year in varying amounts. 
yc indicated rate 50 cents quarterly, plus occasional 
extras. 

Outlook: Company is a beneficiary of increased armament 
programs. Demand for its non-military products reflects 
status of general business activity. 

Comment: The capital stock usually comes into prominence 
as a war issue but qualifies as a good income producer. 
AND SANGE OF, CAPITAL STORK: 


Earned per share.... $0.10 $3.38 I 4.13 5.81 eas 
Dividends paid..... 1.00 *1,25 *1.50 *1.75 *4.00 


eceeccccscvoes 13 18 27 51 73 74 86 
4 7 16 24 42 41 


*Including extras. {To December 7, 1938. 


No. 859 Crocker-Wheeler Electric Mfg. Co. 
, Earnings and Price Range (CRO) 
Data revised to December 7, 1938 20 


Incorporated: 1891, New Jersey, to succeed 15 
a business originally established in 1888. 10 


5 NEW YORK CURB EXCHANGE 
PRICE RANGE 


Home Office and Works at Ampere, N. J. 5 

Annual meeting: Third Wednesday in Feb- 0 To Dec. 7 $2 
ruary. Number of stockholders (December EARNED PER SHARE $1 
31, 1937): 2,983. 0 
Capitalization: Funded debt........... None DEFICIT PER SHARE 
Capital stock (no par)......... 290,500 shs 1931 ‘32 ‘33 ‘34 ‘35 ‘36 ‘37 1938 


Business: Manufactures electric motors and _ generators, 
transformers, couplings and speed changers. Products are 
used by steel mills, chemical plants, food processing plants 
and manufacturers of air conditioning systems. Also pro- 
duces electrical household appliances. Manufacturing opera- 
tions are centered at Ampere, N. J., sales and service offices 
maintained in principal cities of U. S. and in Argentina. 

Management: Long connected with the business. 

Financial Position: Comfortable. Net working capital as 
of June 30, 1938, $752,544; cash, $133,604. Working capital 
ratio: 2.5-to-1. Book value of capital stock, $12.46 per share. 

Dividend Record: Payments made each year 1894-1923. Re- 
sumed with 10 cents per share December, 1936. Like amount 
paid December, 1937; none since. 

Outlook: Prospects depend upon continued technological 
progress and successful marketing of new products which in 
turn is affected by rate of industrial activity, and also by the 
fluctuations in the rate of new capital investment by utilities. 

Comment: The capital stock is fundamentally speculative 
and subject to wide market fluctuations. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Half-year ended: June 30 Dec. 31 Dividends Range 


bad 8 one 4— 1% 
ee D$0.37 D$0.06 D 0.43 None ll — 2% 
PEs acccecceeacceenes D 0.06 D 0.10 D 0.16 None 8%— 3% 
] 0.0 0.12 None 10 —4 
0.12 0.20 $0.10 146 —9 
0.09 0.44 0.10 20 —3 
+None F10%— 3% 


*Not available. t¢To December 7, 1938. 


THE TWELVE STOCK FACTOGRAPHS IN THE 


NEXT ISSUE 


*Ferro Enamel 
*Fisk Rubber 
*Ford Motor, Ltd. 


*Cuneo Press 
*Darby Petroleum 
*Duke Power 


*Fuller (G. A.) 
*Glen Alden Coal 
*Grand Rapids Varnish 


*Heyden Chemical 
*Imperial Oil 
*International Petroleum 


*On the New York Curb Exchange; Factographs on New York Stock Exchange listings will be resumed in the following issue. 


| 
4 
§ 
4 
4 
j 
j 
4 Price Range: 
Fiver 
4 
ul 
= 
+ 
> 


VOR 


32 


The FINANCIAL WORLD 


Vol. 70 


No, % 


Business and Financial Summary 


° Week Ended 4 Week Ended. 
Weekly Trade Indicators Weekly Car Loadings 
1 
Miscellaneous: Eastern District aa 
tAuto Production (U.S.A.)...... 97,795 84,930 86,173 Baltimore & Ohio...ceseccsssse 89,614 45,312 40,513 
{Electrical Output (K.W.H.).... 2,286 2,184 ,153 Chesapeake @& QOhio.....scceoss 27,380 32,490 25,375 
§Steel Operations (% of Can).. 59.9% 60.7% 27.5% Delaware & Hudson........... 9,848 11,627 10/81 
#Wholesale Commodity Price Delaware, mernenedney & Westrn 13,606 15,154 14,036 
*+Crude Oil Output (bbls. + sees 3,224 3,261 3,387 Norfolk & Western. 22,128 26,267 19/399 
ee Fuel Stocks (bbls.)..... 69,155 68,736 71,244 New York, N. Haven & Hartford 17,376 19,348 17/268 
7Gas & Fuel Oil Stocks Cobis.) 151,617 153,634 119,836 New York Central......... 64,147 71,092 63,051 
: _ Nev. 26 Nov. 19 Nov. 27 New York, Chicago & St. Louis 13,047 13,758 11:713 
{Bank Clearings, New York City $2,701 3,596 $2,682 Pennsylvania .......:+..... “e 78,708 87,323 7788 
{Bank Clearings, Outside N.Y.C. $2,123 2,925 $2,122 POPS 9,556 10,834 9,245 
Total Car Loadings (cars).... 562,084 657,477 636,710 11,435 12,723 11.779 
*+Bitum. Coal Output (tons)... 1,520 1,388 1,490 Western Maryland ............ ,80 85 "305 
Cotton Mill Activity Index.... 122.7 122.2 | 
F.W. Index of Ind’l Production 84.4 84.7 76.7 Atlantic Coast Pine. 12,001 12,522 11,986 
*Daily average. +000 omitted. tWard’s Reports. §As of eee 29,510 
the beginning of the following week. {000,000 omitted. | Qouisville & Nashville. .. 
¢Journal of Commerce. 1,730 
Bouthorn Ey. SyStem. 28,984 33,128 8,092 
Commodity Prices: Dec. 6 Nov. 29 Dec. 7 Northwest District 
Steel Billets, Pitts. (per ton)... $34.00 $34.00 $37.00 Chicago & Western............ 4,816 5,216 4,598 
Copper, Electrolytic (per Ib.). 0.11% 0.11 0.11 Chicago, Milwaukee, St. Paul & 
0.0489 0.0489 0.0535 Chicago & 27,697 30,909 8,123 
Rubber Sheets (per lb.)........ 0.1595 0.1575 0.1521 13,114 15,064 12,071 
Gasoline, Dealer (per gal.)..... Central West District 
Crude OF, (per bbl.) rice Atchison, Topeka & Santa Fe.. 23,553 27,157 25,629 
Wheat (per bushel).........-. 071 Chicago, Burlington & Quincy.. 22,633 24,950 21,502 
Corn (per bushel)............- 0.03 ose” 0,038 Chicago, Rock Island & Pacific 16,854 19,252 17,859 
Sugar, Raw (per Ib.).......... J i Chicago & 4,625 
enver o Grande estern 6,011 
Federal Reserve Reports Southern Pacific System.... 34,038 37,819 32343 
1938 1937 Western Pacific 3,418 4.285 3.352 
$8,317 $8,303 9,441 Southwestern District 
Total Commercial Loans........ 3,866 3,86 4,637 Kansas City Southern......... 3,288 3,437 3,864 
Total Brokers’ Loans........... 712 70 876 Missouri-Kansas-Texas ........ 6,187 6,645 6,276 
Other Loans for Securities...... 572 571 650 Missouri Pacific ............+.. 20,174 22,166 21,470 
U. S. Govt, Securities Held...... 9,788 9,811 9,081 St. Louis-San Francisco........ 9,792 11,332 10,659 
Investments, Except Govt. Bonds 3,220 3,192 2,859 St. Louis-Southwestern..... tee 4,101 4,605 4,673 
Total Net Demand Deposits..... 16,013 15,916 14,612 Texas & Pacific.......... tenes 8,075 8,602 8,686 
Mota) Tine 5,124 5,125 5,234 
Brokers’ Loans (N. Y. C.)....... 571 56 710 Note: Freight car loadings reflect current sectional business 
Reserve System conditions. Loadings from the 15th to the 15th give a rough 
Reserve Credit Outstanding..... 2,584 2,587 2,603 indication of earnings for the current month. (Compiled from §& 
Total Money in Circulation..... ,788 6,763 6,568 Association of American Railroads figures.) 
Monthly Monthly 
—NOVEMBER—— —OCTOBER— 
Indicators Te FINANCIAL WORLD Indicators = 

U. S. Govt. Debt..... *$38,643 *$37,094 Air Transportation: 

Federal Relief & Pub- . . WEEKLY INDEX OF INDUSTRIAL PRODUCTION Revenue Pass. Miles *51.4 *42.4 
lic Works ......... *404.5 *241.6 Machine Tool Orders 

Rail Equipment Orders: AVERAGE OF 1993-25 2100 118.1 152.0 
Locomotives ........ 3 13 Electrical Equipment 
Freight Cars ...... 132 1,625 Shit 4 
32 13 pments (units) : 

Shipbuilding Orders: 110 Trucks and Tractors 42 . 180 
thy twalts).. 198 193 j Refrigerators ..... 44,683 72,490 
Tonnage contracted Crude Rubber: " 

FOF. 466,741_ 465,808 34,496 52,508 

Farm Income — Total = 40,333 38,754 
(incl. Subsidies) ... *$839 *$912 Exports: 

Farm Subsidies ...... *62 Farm Machinery.. *$5.0 *$6.8 

tNew Financing ...... *63.9 *66.9 90 ~ Industrial Machinery _ *20.8 *23.2 

Mdse. Imports *178.0 #9943 *9.44 

Residential ........ *112.7 *65.5 Whiskey : 
Non-Residential .... *131.0 *75.0 Production (gals.)... *8.1 #7.9 

70 Withdrawn (gals.)... *8.2 *8.1 

New York City... *30.1 1938 
Public Works and epartment Stores.. 83 1140 
Utilities ........ *114.0 *61.6 60 Chain Stores ....... 
Publicly Financed... *203.4 *77.8 Commercial Failures... 997 
Privately Financed.. *154.4 *124.2 Radio Set Sales: 
Amtemsbtles : Retail Index ....... 93 100 

Steel Production: g *4,98 *3.99 

40 “1929 1930 1931 1932 1939 1994 1995 1996 19571 TAN July Aug. Sept. Oct. Nov. Dec. 
*16.1 *18.5 + JUNE 1938 | *12.36 *11.19 
*000,000 omitted. +Corporate new issues only, excludes refunding; Commercial & Financial Chronicle. tF. W. Dodge Corp. 
§Engineering News Record. {Department Stores, 1923-25—100; Chain Stores, 1939-31—100. ¢Adjusted for seasonal variation. 
Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
of Sales —————CHARACTER OF TRADING—————— Average Value of 
N.Y.S.E. Issues No. No. of Total Un- New New 40 Bond Sales 
pacinustria RRs Utilities Stocks (Shares) Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. ine 

1.. 148.63 29.78 22.10 48.79 862,510 776 266 321 189 11 3 89.46 $6,290,000 ae | 

2.. 147.57 29.33 21.93 48.37 817,390 807 146 488 173 9 3 89.26 6,570,000 2 

3.. 147.50 29.23 21.83 48.29 322,480 593 176 243 174 5 None 89.32 3,560,000 soe 

5.. 147.47 29.01 21.75 48.20 680,000 770 159 423 188 8 2 89.12 5,970,000 5 

6.. 148.33 29.13 21.77 48.45 990,000 820 434 199 187 17 +t 89.09 6,930,000 6 

7.. 148.73 29.44 21.72 48.62 1,100,000 882 366 276 240 21 5 89.09 8,490,000 | 
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“PROFITS THROUGH STOCK SPECULATION” 


MOST important series of articles with the above title will begin in one of the 
A early January issues of THE FINANCIAL: WORLD. This will be the most helpful 
and complete series we have ever published for: the purpose of giving investors the basic 
rules, etc., that must be followed to attain successful speculation in securities. 


Any investor who fails to read every one of the 34 chapters listed below is missing an 
exceptional opportunity to place his buying of stocks 6n a much sounder basis. Each 
chapter in this coming series will contain invaluable practical pointers that are unknown 
to the average investor today. These articles will represent the boiled down ‘wisdom of 
not one author but of 12 financial experts whose education and later life has been devoted 
to a continuous study of how to invest in securities with the greatest degree of success. 


Note below the subjects to be covered: 


CHAPTER I. 

Are You an Investor or a Speculator? 
Make up your mind now—There is no 
simon pure investment—A way to both— 
Speculation vs. Gambling. 

CHAPTER II. ¥ 
Cause and Effect Applied to Stocks 
CHAPTER III. 

Planning an Investment Portfolio 
What not to do (diversification, etc.)— 
Objectives? 

CHAPTER IV. 

What Is a Stock? 

You’re afi owner, not a creditor, and must 
assume the risks—Common _  stocks—Pre- 
ferred—Class A & B—Participating issues— 
Convertibles. 

CHAPTER V. 

How to Determine the Value Behind 

a Stock 
CHAPTER VI. 

Business Cycle Stocks 
Here’s where the most profits are—Only a 
few qualify for income—Marginal producers. 

CHAPTER VII. 

Development Stocks 

Romance, also risk—Patience needed. 
CHAPTER VIII. 
Stable Income Stocks . 
Mostly consumers goods 
tion is income, but they also move with 
market. 
CHAPTER IX. 
What Is a Bond? 
CHAPTER X. 
Tests of (a Stock’s) Desirability 
CHAPTER XI. 
What and When to Buy 
CHAPTER XII. 
What and When to Sell 
CHAPTER XIII. 

Keeping Posted 
e Financial Page—Services—Trade In- 
exes. 


THE FINANCIAL WORLD, 
21 West Street, New York, N. Y. 


survey of my 20 listed securities. 


CHAPTER XIV. 


Understanding a Broker’s Statements — 


CHAPTER XV. 
Essential Investment Mathematics 
Stock Yields—Bond Yields—Minus Yields 
—Value of Stock Rights—Conversion Par- 
ities—Accrued Interest—Accrued Dividends. 


CHAPTER XVI. 
The Mechanics of a Stock Order 


CHAPTER XVII. 
Odd Lot Orders 


CHAPTER XVIII. 
The Unlisted Market 


CHAPTER XIX. 
Reorganizations 
Protection for the Stockholder—For the 
Bondholder. Where do we stand?—‘TIrish’’ 
dividends—Is it worth it? 


CHAPTER XX. 

What to Look for in a Balance Sheet 
Assets are not always what they seem— 
Current assets—Current _liabilities—‘‘Sur- 
plus” isn’t cash—Market value vs. book 
value—Value of comparisons. 

CHAPTER XXI. 
What to Look for in an Income 
Account 
The owner is entitled to all the details but 
seldom gets them—‘‘Other” income—Mar- 
gin of profit—Comparisons essential; it’s the 
trend that counts. 
CHAPTER XXII. 
What Ten Questions Should Be 
Asked About Every Stock Be- 
fore Buying? 


CHAPTER XXIII. 
Accountants’ De- 
light 
Changes can make earnings anything—Some 
standard depreciation rates—Some companies 
don’t believe in depreciation; earnings are 
overstated. 


Avoid Costly Regrets by Mailing This Coupon 


For enclosed $10 please enter my annual subscription for THE FINANCIAL WORLD each week, the confidential advice privilege as 
Per your rules, a copy of the enlarged “INDEPENDENT -APPRAISALS OF LISTED STOCKS” each month and an immediate 


SPECIAL OFFERS — CHECK YOUR CHOICE 


Annual subscription including all the above together with our $4.10 indexed book containing 1,115 ‘Stock 
Factographs”—Remit $12.15. 


Six Months’ subscription to 
except survey)—Remit $7.35. 


Note:—If you accept any one of the above offers before February 15, you may have for only 50 cents extra our new edition of ‘“‘A Complete 
Bond Book” covering 4,800 different issues of bonds. It contains 296 pages. : 


gether with our book containing. 1,115 ‘Stock Factographs” (all of above 


CHAPTER XXIV. 


Leverage 
How earnings are magnified, with corre- 
sponding price effect—Leverage works both 
ways. 


CHAPTER XXV._ 


Investment Trust Shares 
How to Evaluate. them—Value in Diversi- 
fication often Destroyed by Including Dead 
Cats, by ding too Heavily with Or- 
ganization and Management Costs. 


‘CHAPTER XXVI. 
Charts—What Not to Do About 


Them 
How can they be used for Profit? 


CHAPTER XXVII. 
Inflation Hedges 


CHAPTER XXVIII. 
Deflation Hedges 


CHAPTER XXIX. 
Why Investors Lose Money in a B 
Market 


CHAPTER XXX. 
The SEC 


Its Advantages and Shortcomings. 
No guaranty against loss (merely an um- 
pire). 


CHAPTER XXXI. 
Importance of Trade Indexes 


CHAPTER XXXII. 
Are the Insiders Always Right? 


CHAPTER XXXIII. 
How to Interpret Market Action 


CHAPTER XXXIV. 

Odds and Ends 
Short selling—Stock warrants—Rights—Ex- 
dividend facts—Street certificates—Puts and 
Calls. Orders—Stop loss—At opening—At 
market—Scale—Day orders—G. T. C.—(Ex- 

dividend changes). 


Before February 15 
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Supervision Keeps Investors 


Step With The Market 


& VERY investor knows the importance of keeping his portfolio in harmony 
with the business outlook and in step with the market. He realizes also that 
because the economic prospect is always in process of change a constant watch 
must be kept on developments in order that the influence on individual security 


values may be appraised. 


Yet many investors who recognize these fundamentals lose money right along 
and derive unsatisfactory incomes from their investments. Why? Because the 
average investor tries to do too many things at once. He strives to keep up 
with developments likely to affect the investment market, and particularly the 
securities in which he has placed his own funds. At the same time he endeavors 
to focus his attention on his major business activities. As a consequence of his 
divided attention he often misinterprets incidental price variations as a definite 
change in trend, and takes unnecessary losses or overlooks unusual opportunities. 


HE FINANCIAL WORLD RESEARCH 
I BUREAU is the logical guide and counsel 


of the investor who is anxious to make 
the most out of his security investments but 
cannot afford to neglect his regular business 
in order to study investment fundamentals 
or analyze the merits and possibilities of the 
issues he holds or contemplates buying. As 
a matter of fact only individual and corporate 
investors with millions in resources can 
afford to maintain a complete investment 


research laboratory and conduct original in- 


vestigations into economic, industrial and 
corporate situations. The Research Bureau is 
just such an organization, and by registering 
his portfolio for supervision the investor is 
assured that all the research and analytical 
facilities perfected by The Financial World 


in 36 years of investor service will be concen- 
trated on his individual problems and in fur- 


thering his progress. 


Mail your list of securities with your first year’s fee today, or write for a detailed 


If your portfolio is valued at $10,000 or 
more it will be accepted for registration and 
will be placed under continuing supervision. 
Our procedure will keep you on a sound in- 
vestment course, keyed to the changing busi- 
ness prospect and to legislative and political 
interferences. There are no bulletins or 
printed generalities—we guide you in every 
step through personal correspondence. You 
are advised not only what and when to buy— 
or sell—but whether at a certain price or at 
the market. There are no confusing sugges- 
tions or lists of securities from which to pick 


-and choose—that throw you back on your 


own judgment. 


The fee for this service is moderate: one- 
fourth of one per cent of to-day’s market 
value ($2.50 per $1,000) for a full year of 
service. The minimum annual fee of $125 
takes care of portfolios valued up to $50,000. 


description of the service. Bui act promptly, for it may be advisable to make a 
number of adjustments in your holdings this month in order to establish deductions 


for income tax purposes. 


FINANCIAL. WORLD 
RESEARCH BUREAU 


21 WEST STREET 


NEW YORK, N. Y. 
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